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Report of the Directors

EERAE

The directors submit their report together with the audited
financial statements for the year ended 31st March 2012.
Principal activities

Details of the principal activities of the Company are set out in
note 1 to the financial statements.

Results

The results of the Company for the year are set out in the
statement of comprehensive income on page 111.

The directors do not recommend the payment of a final
dividend.
Property, plant and equipment

Details of the movement in property, plant and equipment of
the Company are set out in note 13 to the financial statements.
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Report of the Directors

EERAE

Directors

S

The directors during the year and up to the date of this report A ERIEZEAHE B EILEEIHESHT ¢

were:

Paul CHOW Man-yiu (Chairman)

JEISCR (£/%)

George HONGCHOY Kwok-lung

FEIEE

Herman HU Shao-ming

HRRE AR

LEE Shing-see

Pt

Elizabeth TSE Man-yee

L

WONG Sau-ying

AR

Douglas SO Cheung-tak

L

Peter YAN King-shun

ERE

Alfred WONG Kwok-kuen

=B

Rosanna CHOI Yi-tak
¢h1$

Gabrlel PANG Tsz-kit

T T

Jeny YEUNG Mei-chun

HEY

Rock CHEN Chung-nin

BRI E

CHIA Kok-onn

HE %

Peter LIU Yun-kwan
B{—F

Anthony AU Wai-hung

IZJ:::FL//\

Winnie J NG

h5EE

YING Yiu-hong

Stephen MAK Hung-sung

BB A

Daniel LAI

FEHE

Cathy CHU Man-ling

KEHK
Ophelia TSANG Oi-lin

LEE

Joey LAM Kam-ping
R

Mable CHAN

REE

(appointed on 5th June 2011)

(R2011F6 A5HEERE)

(appointed on 5th June 2011)

(FR2011F 6 A5 HEZMT)

(appointed on 1st March 2012)

(R2012F3 81 BEEZFE)

(appointed on 5th June 2012)

(R2012F 6 ASHEERE)

(appointed on 5th June 2012)

(FR2012F 6 A5 HEZMT)

(appointed on 5th June 2012)

(FR20124F 6 A5 HEZT)

(retired on 4th June 2011)

(2011 FE6 A4BEM)

(retired on 4th June 2011)

(A20114F6 B4 BHEMT)

(retired on 4th June 2011)

(201146 B4RERET)

(retired on 4th June 2012)

(FA2012%F 6 B4 BEME)

(retired on 4th June 2012)

(R20124F6 B4 BEMT)

(resigned on 25th July 2012)

(FA201247 B 25 BEET)

(alternate director to Elizabeth TSE Man-yee, resigned on
30th December 2011)

(HERZBEES - 12011F 12 A30 HEEE)

(alternate director to Elizabeth TSE Man-yee, appointed on
11th January 2012, and resigned on 25th July 2012; and
appointed as a director on 25th July 2012)

(HEBRZBEES  R2012F1 B 11 BERE
R2012F7 A25 AT - RHBEZEAES)

(alternate director to YING Yiu-hong, resigned on 19th June 2012)

(EREZBEES ' 1K2012F6 A 19 HEEE)

(alternate director to YING Yiu-hong, appointed on
19th June 2012, resigned on 25th July 2012)

(ERE, SEESE - 201296819 QRS -
M 201247 A 25 ABEE)

(alternate director to Daniel Lai, appointed on 25th July 2012)

(FBIBE BEEE - N2012F7 A25 BRE(E)

(alternate director to Elizabeth TSE Man-yee, appointed on
25th July 2012)

(HEBRZBETES  R2012F7 25 HERT)

There being no provision in the Company’s Articles of ZAARIERMAVEEHESTHERIZR

Association for retirement by rotation, all present directors

continue in office.

- ERAEREESSERRET -
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Report of the Directors

EERAE

Directors’ interests in contracts

No contracts of significance in relation to the Company’s
business to which the Company, its fellow subsidiaries or its
immediate holding company was a party and in which a
director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

At no time during the year was the Company, its fellow
subsidiaries or its immediate holding company a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Management contracts

Save for the management agreement of Le Meridien Cyberport,
the facilities management agreement and the system operation
contract, no other contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed during
the year.

Auditor
The financial statements have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer

themselves for re-appointment.

By order of the Board
Chairman

Hong Kong, 28th September 2012
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Independent Auditor’s Report

B R BETRE

i
pwc

TO THE SHAREHOLDERS OF HONG KONG CYBERPORT
MANAGEMENT COMPANY LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the financial statements of Hong Kong
Cyberport Management Company Limited (the “Company”) set
out on pages 111 to 144, which comprise the balance sheet as
at 31st March 2012, and the statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors’ Responsibility for the Financial
Statements

The directors are responsible for the preparation of financial
statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants, and the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 141 of the Hong
Kong Companies Ordinance and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

B Ko R oK 18
HEERBEERARAARR

(REBEMAILZBRAA])

ARAZEEN (AT [F P ]) BRSNS
TMBEVLABEEBEIEBEEEEARAF AT
EEIEQADMBEHRE  WHBEHREE
FER2012F3 A3 HWEEABREEE=Z
BIEFEMNE2MEEX B2 REIAE
MER  UARETESABURBE R EAa T
fRFEE R o

EERMBHRRARENTE

EXRRERBEBSINASHEMNEER
B 15 ¥R 2 Bl R F B R RGP Dim BB 75 i
R ONSHBHRRIEHEENAFHORE
KRB ER BRI R B & N EHE
B AEM SRR T BRI ER R M
BRI B AHERBRAL -

BB EE

BFINETERBRANETHZFVHR
RIEL B R WL BREB(R BHEHIDE 141 &
EREBRERRS  REZINREHER
B - HFITERABENATFEAE
b AL B ESREEFARE -

RMERBETESAMASRMNEEET
BHBEITER - RSB BRRMBTER
ME > WHRE|RMITE - UB TN
BRRE T FHEERERERBRAL -

* 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888

L EmhEAT AR i

B +852 22898888 {HHA: +852 2810 9888
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Independent Auditor’s Report

B R BETRE

Auditor’s Responsibility (continued)

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of the Company’s affairs as at 31st March 2012,
and of its loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong
Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28th September 2012

Hong Kong Cyberport Management Company Limited
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Statement of Comprehensive Income

2H W @R

For the year ended 31st March 2012 HZE2012F3A318IEFE

Revenue WA 5 386,350,746 359,198,042
Other income =N 5 28,322,561 38,280,587
414,673,307 397,478,629
Building management expenses YIZEEIEY H 121,889,427 120,961,590
Staff costs 8 TRk 6 86,907,181 74,449,226
Information technology facilities BB R EREE R
maintenance fee 23,014,667 22,314,130
Government rent and rates o A K% 2= i 9 10,779,479 11,082,781
Other operating expenses HEiaES 1 10 95,851,643 88,058,576
Operating expenses before RETMEZEES M
_Gepreciation 338,442,397
Operating profit before depreciation ZREFHTE 2 & & i 7 76,230,910 80,612,326
Depreciation e 13 (210,763,637) (208,654,504)
Income tax expense Frig®isz 11 — —
Loss and total comprehensive loss FREER 2 HERE
for the year Pkl 12 (134,532,727) (128,042,178)

Annual Report 2011/2012
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Balance Sheet

BERER

As at 31st March 2012 $2201243A31H

ASSETS BE
Non-current assets ERBEE
Property, plant and equipment MIEE - MR KRG 13 3,447,980,108 3,633,595,866
Deferred rental receivable RIE RS 6,250,265 13,352,423
Held-to-maturity investments BEZEPEEKE 14 275,283,521 202,904,631
3,729,513,894 3,849,852,920
Current assets REBEE
Inventories, at cost FERKA 533,768 677,916
Trade and other receivables J7E L B T 2 Lt e U 2k T8 15 24,763,670 23,066,195
Amounts due from fellow FEUR R R M B A B FIE
subsidiaries 16 1,938,579 1,291,839
Held-to-maturity investments BEEZRINEHIEZE 14 179,713,926 305,208,290
Designated bank balance EERITEE R 17 — 142,948,186
Cash and bank balances He RBITETF 18 547,917,578 333,245,948
754,867,521 806,438,374
LIABILITIES afE
Current liabilities REEE
Trade and other payables FEAST BR S0 R H A A 5RIE 19 66,979,642 53,830,058
Rental and other deposits HPEeREMES 57,501,078 54,075,187
Amount due to immediate FER BRI A RIFIE
holding company 16 254,278,206 254,296,050
378,758,926 362,201,295
_Netcurrentassets =~~~ RBRERE 0 376108595 444,237,079
Total assets less current liabilities #@&EERTEAE 4,105,622,489 4,294,089,999
EQUITY R
Capital and reserves AATERFEA
attributable to the EihERRHE
Company'’s equity holders
Share capital &% < 20 2 2
Capital reserve ER 21 5,261,848,390 5,261,848,390
Accumulated losses Z2:tEE (1,663,988,204) (1,529,455,477)
Total equity RSB 3,597,860,188 3,732,392,915
Non-current liabilities ERBARE
Development maintenance fund LRESES 17 451,000,000 500,000,000
Facilities maintenance fund LB ES 22 50,000,000 50,000,000
Deferred income BN 2 23 6,762,301 11,697,084
507,762,301 561,697,084
4,105,622,489 4,294,089,999
On behalf of the Board EERRE
2 EE
Director Director

’I ’I 2 Hong Kong Cyberport Management Company Limited
EBRHEEEEGRAR



Statement of Changes in Equity

En@Ex

For the year ended 31st March 2012 #{Z201243A31HILFE

Balance at 1st April 2010

2010F4 B 1R &8

Share Capital Accumulated
capital reserve losses Total

B ENC RIER BEEHE

HK$ HK$ HKS HKS$
BT BT BT BT
2 5,261,848,390 (1,401,413,299) 3,860,435,093

Loss and total comprehensive FNEELEAEE

|oss for the year ok = — (128,042,178) (128,042,178)
Balance at 31st March 2011E3H318/

2011/1st April 2011 2011E48 18R 2 5,261,848,390 (1,529,455,477) 3,732,392,915
Loss and total comprehensive FABERZEER

loss for the year ] — — (134,532,727) (134,532,727)

Balance at 31st March 2012

20123 A 31 &

2 5,261,848,390 (1,663,988,204) 3,597,860,188
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Statement of Cash Flows

BeRER

For the year ended 31st March 2012 # %2012 3 A31HILFE

Cash flows from operating REEBEHERE
activities
Net cash generated from operations 4 2 FTELE 2 0 & 55 24 73,944,113 47,97717,71774”
Cash flows from investing RETHZHRERE
activities
Purchase of property, plant and AW - e R E
equipment (25,147,879) (13,426,154)
Proceeds from disposal of property, — HEWEE « #R & 5
plant and equipment FS k18 — 113,590
Purchase of held-to-maturity BABEEIHAKE
investments (258,287,562) (122,034,573)
Redemption of held-to-maturity ERHAEERHERE
investments 304,000,000 23,000,000
Decrease in designated bank balance 57 #1745 6405 142,948,186 84,200,428
Increase in bank deposits longer BB =& A 2 H A
than three months EHFRZE (282,092,022)  (21,139,623)
Interest income from held-to- BB ERHR
maturity investments received RE B 15,341,087 14,501,970
Interest income on designated BUIETERITAER
bank balance received lB=A 1,216,243 332,676
Interest income on bank deposits BUERITE A B
received 1,243,320 459,521
Net cash used in investing activities & /ZEN 2 IR & H F 58 (100,778,627)  (33,992,165)
Cash flows from financing TR RERE
activities
Decrease in amount due to FENEEERARFIA L
immediate holding company VRS (17,844) (7,518)
Government grants and sponsorship B Ytk fF# B & &
received, net &BhFRE 23 8,431,966 9,571,195
Payment on settlement of REBREEES ZNR
development maintenance fund 17 (49,000,000) —
Net cash (used in)/generated from TESzEeORE),/
financing activities mAHEE (40,585,878) 9,563,677
Net (decrease)/increase in cash BHEREESEEER
and cash equivalents CRmY) HEhnEEE (67,420,392) 23,542,686
Cash and cash equivalents atthe FHZHERELEEIEEH
beginning of the year 214,298,990 190,756,304
Cash and cash equivalents at FHRzBEERRAESEEERB
the end of the year 18 146,878,598 214,298,990

’I ’I 4 Hong Kong Cyberport Management Company Limited
EBRHEEEEGRAR



General information

The principal activity of Hong Kong Cyberport
Management Company Limited (the “Company”) is to
support and promote innovation and technology
development in Hong Kong through the creation of a
strategic cluster of information and communications
technology (ICT) based companies as well as encouraging
the building of a critical mass of professional talent in the
territory. With a vision to establish itself as a leading ICT
hub in the Asia-Pacific region, Cyberport is committed to
facilitating the local economy by nurturing ICT industry
start-ups and entrepreneurs, driving collaboration to pool
resources and create business opportunities, and
accelerating ICT adoption through strategic initiatives and
partnerships.

In order to fulfill the vision, the Company established five
centres namely “Technology Centre” (formerly known as
“Digital Media Centre (“DMC")"), “Entrepreneurship
Centre” (formerly known as “Incubation-cum-training
Centre (“IncuTrain”)”), “Collaboration Centre”,
“Knowledge Centre” and “Campus Development
Centre” (the five centres collaterally named “Operating
Centres”).

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is Units
1102-1104, Level 11, Cyberport 2, 100 Cyberport Road,
Hong Kong.

The Company is wholly owned by the Government of the
Hong Kong Special Administrative Region (“HKSAR") via
Financial Secretary Incorporated.

These financial statements are presented in Hong Kong
dollars, unless otherwise stated. These financial
statements have been approved for issue by the board of
directors on 28th September 2012.

Notes to the Financial Statements
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RNEEHR

FERHEAERARAA(ARF D H
FTEXHREBEREMEBARRA
A BEERET  KMREMEDE
BRI LR ER - BUISENERE
PR AR E MR ARH R R AR
B4 - —ERHFIEEEM LB
RERNFRILEEREER - #HB W
EAS R ER R AERDH - URHETR
SR B A EA R EE A S BA
RECE R UL HES A EEER -

REINLBR BBEERLTHEAR
O DRI TR O (BT & & T80
Heh L) [REEERPL] (FIFR
[BUSIREIE B BT O ]) - [HiEh
DI THERAAERP L] RTER
gl ] ERRPOGHEE [EEP
) e

KRB EBRBEBFMEZNER AR o
HEf SR it A E S 2S5 B E 100
SRENAS A —FE11421102-1104 F »

ARRHAEBFRBAEEMEA R &
EERERER -

BRBEEHBIN AYEHRERAETE
5l o REAFS R ELEE PR 2012F9
A28 HHLE -

Annual Report 2011/2012
BB _FFH

115



116

Notes to the Financial Statements

Br ISR MY EE

2 Summary of significant accounting

policies

The significant accounting policies applied in the
preparation of the financial statements are set out below.
These policies have been consistently applied to all the
years presented, unless otherwise stated.

(a) Basis of preparation
The financial statements of the Company have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”). The financial
statements have been prepared under the historical
cost convention.

The preparation of financial statements in
conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Company’s accounting
policies. The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to the
financial statements are disclosed in note 4.

(b) Adoption of new/revised HKFRSs

() New and revised standards and
amendments effective for the year ended
31st March 2012
During the year, the Company has adopted
the new and revised standards and
amendments of HKFRSs which are effective
for the year ended 31st March 2012 and are
relevant to its operations. The Company has
assessed the impact of the adoption of these
new and revised standards and amendments
and considered that there has been no
significant impact on the Company’s results
and financial position nor any substantial
changes in the Company’s accounting
policies.

Hong Kong Cyberport Management Company Limited
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Notes to the Financial Statements

B RS HRR MY EE

2 Summary of significant accounting 2
policies (Continued)

(b) Adoption of new/revised HKFRSs

FTESHBERBE®)

(b) BRAEET RETE BB

(Continued) HEER| (&)
(ii) Standards, interpretations, amendments (i) # =2012F3H318 It &

and improvements to existing standards
that are not yet effective for the year
ended 31st March 2012

The HKICPA has issued the following new or
revised HKFRSs standards, interpretations,
amendments or improvements to existing
standards which are not yet effective for the
year ended 31st March 2012 and have not
been early adopted by the Company:

EERERZER - 28
FEAETT RER 2 R

EBSHMASEEMIAT
HEl SSHERT BB 15 3R
XA BB B HRK
# AEEHE201293A
31 BIEFE BARER - Bt
A EL AR BTERAR -

Effective for

accounting

periods

beginning on

New or revised standards, interpretations and amendments or after

RTHBRHH

ZEBIAE

AR ER - RBREF FEEN

HKFRS 7 Amendment Financial Instruments: 1st July 2011
Disclosures — Transfer of Financial Assets

EAMBREEAETSR SBIHE: BE —SRepEE2Eq] 201MF7A18

HKAS 12 Amendment Deferred Tax: Recovery of Underlying Assets  1st January 2012

BERGEAF 125 EEMIR - WEREEE R 20121 A18

HKAS 1 Amendment Presentation of Financial Statements 1st July 2012

BEGTERIFE 1% IR 2N 2 BT 201267418

HKAS 19 Amendment Employee Benefits 1st January 2013

BB G ERIF 195 BERAZEFT 20131 A 18

HKFRS 7 Amendments Financial Instruments: 1st January 2013

BREMBRELEAE 7R
HKFRS 13
BRMBRE LS 135
HKAS 32

BREEAF325R
HKFRS 7
BRMBHRELANE TR
HKFRS 9
BRPHMELERE R

Disclosures — Offsetting financial assets and
financial liabilities

ERMTE: FE - cREERSRABIEEZE

Fair Value Measurement

AFEHE

Amendments Financial Instruments: Presentation:
Offsetting financial assets and financial liabilities

TRMTE J%: SREERDSRMAB KB ZER] 20141 A 18

Amendments Financial Instruments: Disclosures
ERIA  REZER]

Transition Disclosures and Financial Instruments
SRTE : BRENBERZH

i 2013%F1A1H

1st January 2013
201341 A1 R
1st January 2014

1st January 2015
20151 A1 R
1st January 2015
20151 A1 R

The Company is in the process of making an
assessment of the impact of these new
standards, interpretations, amendments and
improvements to standards and is not yet in a
position to state whether they would have a
significant impact on the Company’s results
and financial position.

AR B LA FE# R &
RIEFTEBYHREER
B ERNEFT AR 2K
E2FE  BERFARERN
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Notes to the Financial Statements

Br ISR MY EE

2

Summary of significant accounting
policies (Continued)

(c) Property, plant and equipment

Property, plant and equipment are stated at
historical cost less accumulated depreciation and
impairment losses. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Company and the cost of the item can
be measured reliably. All other repairs and
maintenance are expensed in the statement of
comprehensive income during the financial period
in which they are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their cost to their residual values over their
estimated useful lives. The principal annual rates in
use are as follows:

Buildings

BF

Building services and support facilities
BFRGEIRRE
Information technology facilities
BB R b

Operating Centres equipment
B ORI

Leasehold improvements
HEVHRIE

Furniture and equipment
RIS %

Motor vehicles

EH#

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (note 2(e)).

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant
asset, and is recognised in the statement of
comprehensive income.

Hong Kong Cyberport Management Company Limited
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Notes to the Financial Statements

B RS HRR MY EE

2

Summary of significant accounting
policies (Continued)

(d) Held-to-maturity investments

(e)

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable payments
and fixed maturities that the Company's
management has the positive intention and ability
to hold to maturity. They are included in non-
current assets, except for those with maturities less
than 12 months from the balance sheet date, which
are classified as current assets.

Held-to-maturity investments are stated in the
balance sheet at cost plus/less any discount/
premium amortised to date. The discount or
premium is amortised over the period to maturity
and included as interest income/expense in the
statement of comprehensive income. Provision is
made when there is a diminution in value other
than temporary.

The carrying amounts of individual held-to-maturity
investments or holdings of the same investments
are reviewed at the balance sheet date in order to
assess the credit risk and whether the carrying
amounts are expected to be recovered. Provisions
are made when carrying amounts are not expected
to be recovered and are recognised in the statement
of comprehensive income as expense immediately.

Impairment of assets

Assets that have an indefinite useful life are not
subject to depreciation/amortisation and are tested
annually for impairment. Assets are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.
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2

Summary of significant accounting
policies (Continued)

(f)

(9)

(h)

Government grant or sponsorship

A government grant or sponsorship is recognised at
fair value when there is reasonable assurance that
the Company will comply with the conditions
attaching with it and that the grant will be received.

Government grants and sponsorships relating to
income are deferred and recognised in the
statement of comprehensive income over the period
necessary to match them with the costs they are
intended to compensate.

Government grants and sponsorships relating to the
purchase of property, plant and equipment are
credited to the statement of comprehensive income
on a straight-line basis over the expected lives of
the related assets.

Inventories

Inventories, comprising food, beverage and
operating supplies, are stated at the lower of cost
and net realisable value. Costs are calculated using
the weighted average costing method. Net
realisable value is determined on the basis of
anticipated sales proceeds less estimated selling
expenses.

Trade and other receivables

Trade and other receivable are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method, less
provision for impairment. A provision for
impairment of trade and other receivables is
established when there is objective evidence that
the Company will not be able to collect all amounts
due according to the original terms of receivables.
The amount of the provision is the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the effective interest rate. The
amount of the provision is recognised in the
statement of comprehensive income.

Hong Kong Cyberport Management Company Limited
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2

Summary of significant accounting

policies (Continued)

()

()

(k)

)

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand,
deposits held at call with banks, investments with a
maturity of three months or less from the date of
investment.

Trade and other payables

Trade and other payables are recognised initially at
fair value and subsequently measured at amortised
cost using effective interest method.

Provisions

Provisions are recognised when the Company has a
present legal or constructive obligation as a result
of past events; it is probable that an outflow of
resources will be required to settle the obligation;
and the amount has been reliably estimated.
Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to
any one item included in the same class of
obligations may be small.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and
long service leave as a result of services
rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.
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2

Summary of significant accounting

policies (Continued)

)

Employee benefits (Continued)

(ii) Retirement scheme obligations
The Company operates a defined contribution
retirement scheme, the Mandatory Provident
Fund, and pays contributions to a publicly
administered retirement benefit plan on a
mandatory basis. The Company has no further
payment obligations once the contributions
have been paid. The contributions are
recognised as employee benefit expense
when they are due and are reduced by
contributions forfeited by those employees
who leave the scheme prior to vesting fully in
the contributions. Prepaid contributions are
recognised as an asset to the extent that a
cash refund or a reduction in the future
payments is available.

(iii) Bonus entitlements
The expected cost of bonus payments are
recognised as a liability when the Company
has a present legal or constructive obligation
as a result of services rendered by employees
and a reliable estimate of the obligation can
be made.

Liabilities for bonus plans are expected to be
settled within 12 months and are measured at
the amounts expected to be paid when they
are settled.

(m) Current and deferred income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively
enacted at the balance sheet date in the country
where the Company operates and generates taxable
income. Management periodically evaluates
positions taken in the tax returns with respect to
situations in which applicable tax regulation is
subject to interpretation and establishes provisions
where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their
carrying amounts in the financial statements.
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Notes to the Financial Statements

B RS HRR MY EE

2 Summary of significant accounting
policies (Continued)

(m) Current and deferred income tax

(n)

(Continued)

Deferred income tax is determined using tax rates
that have been enacted or substantively enacted by
the balance sheet date and are expected to apply
when the related deferred income tax asset is
realised or the deferred income tax liability is
settled.

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit
will be available against which the temporary
differences can be utilised.

Revenue and other income recognition
Revenue and other income comprise the fair value
of the consideration received or receivable for the
sale of services in the ordinary course of the
Company's activities. Revenue and other income
are recognised as follows:

(i)  Rental income is recognised on a straight-line
basis over the terms of the lease.

(i) Management fee income is recognised when
the services are rendered.

(i)  Income from hotel operation is recognised
upon provision of services.

(iv) Car park fee and information technology
facilities income are recognised when the
services are rendered and the facilities are
utilised.

(v) Income from leasing of centre facilities is
recognised when the facilities are utilised.

(vi)  Other incidental income and services income
are recognised when the Company is entitled
to the income and the services are rendered.

(vii) Interest income is recognised on a time

proportion basis, using the effective interest

method.
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2

Summary of significant accounting

policies (Continued)

(o)

(p)

(a)

Operating lease

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases, net of any incentives received
from the lessor, are charged to the statement of
comprehensive income on a straight-line basis over
the period of the lease.

Foreign currency translation

(i) Functional and presentation currency
Items included in the financial statements of
the Company are measured using the
currency of the primary economic
environment in which the Company operates
(the “functional currency”). The financial
statements are presented in Hong Kong
dollar, which is the Company’s functional and
presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies
are recognised in the statement of
comprehensive income.

Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Company. It
can also be a present obligation arising from past
events that is not recognised because it is not
probable that outflow of economic resources will
be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the financial statements.
When a change in the probability of an outflow
occurs so that outflow is probable, they will then be
recognised as a provision.

Hong Kong Cyberport Management Company Limited
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Notes to the Financial Statements

B RS HRR MY EE

3 Financial risk management

(a) Financial risk factors

The Company'’s activities expose it to a variety of
financial risks: interest rate risk, credit risk and
liquidity risk. The Company’s overall risk
management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects of these risks on
the Company’s financial performance.

Risk management is carried out by the Company’s
management under policies approved by the Board.
The Company’s management identifies, evaluates
and manages significant financial risks in the
Company’s business units. The Board provides
guidance for overall risk management.

(i) Interest rate risk

Interest rate risk is the risk that changes in
market interest rates will impact the earnings
of the Company. The Company’'s major
interest-bearing assets comprise bank deposits
and held-to-maturity investments (collectively
“interest bearing assets”) and are primarily
issued at fixed rates which therefore do not
expose the Company to cash flow interest
rate risk.

The Company has no significant borrowings
other than the non interest-bearing advance
from its immediate holding company.

(ii) Credit risk

Credit risk arises from the potential failure of
the Company’s counterparties to meet their
obligations under financial contracts. The
Company is exposed to credit risk on cash
and bank balances, designated bank balance,
held-to-maturity investments, as well as trade
and other receivables and amounts due from
fellow subsidiaries.

The Company’s bank deposits are deposited
with banks of high credit quality in Hong
Kong.
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3 Financial risk management (Continued)

(a) Financial risk factors (Continued)

(i)

Credit risk (Continued)

For held-to-maturity investments, the
Company adopts a prudent policy to invest in
securities only with very strong investment-
grade credit ratings and limit exposure to any
single investment. The exposures to these
credit risks are monitored on an ongoing
basis.

For rent receivable from tenants, credit checks
are part of the normal leasing process and
stringent monitoring procedures are in place
to deal with overdue debts. In addition, the
Company reviews the recoverable amount of
each individual outstanding at each balance
sheet date to ensure that adequate provision
for impairment losses is made for
irrecoverable amounts. The Company
normally receives rents in advance from
tenants on a monthly basis and also has
policies in place to obtain rental deposits or
bank guarantees from tenants prior to
commencement of leases.

For other trade receivables and amounts due
from fellow subsidiaries, a credit policy is in
place and the exposure to these credit risks
are monitored on an ongoing basis. Credit
evaluations are performed on all customers
requiring credit over a certain amount. These
receivables are due ranging from 30 to 60
days from the date of billing. Debtors with
balances that are more than 60 days overdue
are generally required to settle all outstanding
balances before any further credit is granted.
Normally, the Company does not obtain
collateral from customers and the utilisation
of credit limits is regularly monitored.

The Company has no significant
concentrations of credit risk.

Hong Kong Cyberport Management Company Limited
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3 Financial risk management (Continued) 3 BXERER®)
(a) Financial risk factors (Continued) (a) B¥REBREZEE)
(iii) Liquidity risk (i) ABEEER

Liquidity risk is the risk that the Company is
unable to meet its current obligations when
they fall due. Prudent liquidity risk
management includes maintaining sufficient
cash and the availability of funding through
operating cash flows and advance from
immediate holding company.

The Company's policy is to regularly monitor
its current and expected liquidity requirements
to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in
the short and longer term.

The table below analyses the Company’s
financial liabilities into relevant maturity
groupings based on the remaining period at
the balance sheet to the contractual maturity
date. The amounts disclosed in the table are
the contractual undiscounted cash flows.
Balances due within 12 months equal their
carrying balances, as the impact of
discounting is not significant.

At 31st March 2012 201263 A31H
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Trade and other payables FERERA
Hih R FIA 66,979,642 — _
Rental and other deposits HFEEE R
Hitige 30,234,240 11,798,501 15,468,337
Amount due to immediate EREZERAR
holding company pQLE] 254,278,206 — —
At 31st March 2011 2011§3H31H
Trade and other payables ERERF R
Hit B 5IE 53,830,058 — —
Rental and other deposits HEEE R
Hivige 14,064,522 20,662,879 19,347,786
Amount due to immediate N B ER AR
holding company EQE] 254,296,050 — —
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3

Financial risk management (Continued)

(b) Capital risk management

The Company’s objectives when managing capital
are to safeguard the Company’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to
reduce the cost of capital. The Company’s strategy
remains unchanged for the year ended 31st March
2012.

Management reviews the capital structure
periodically and manages its overall capital structure
if necessary. As at 31st March 2012 and 2011, the
Company was in net cash position.

The carrying value less impairment provision of
trade and other receivables and payables, balances
with group companies are a reasonable
approximation of their fair values. The fair value of
financial liabilities for disclosure purposes is
estimated by discounting the future contractual
cash flows at the current market interest rate that is
available to the Company for similar financial
instruments.

Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

The Company makes estimates and assumptions
concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results.
The estimates and assumptions that have a significant
effect on the carrying amounts of assets and liabilities are
discussed below:

(a) Impairment of the non-financial assets
The Company performs review for impairment of
non-financial assets whenever events or changes in
circumstances indicate that the carrying amount of
the assets may not be recoverable.

Hong Kong Cyberport Management Company Limited
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4 Critical accounting estimates and
judgements (Continued)

(a)

(b)

(9]

Impairment of the non-financial assets
(Continued)

The Company reviews certain indicators of potential
impairment such as reported sale and purchase
prices, market demand and general market
conditions. The Company considers the Cyberport
Portion (comprising Cyberport 1, Cyberport 2,
Cyberport 3, Cyberport 4, the Arcade and the Hotel
but excluding Information Technology facilities) as a
portfolio of asset and identifies the cash-generating
unit to which the portfolio of asset belongs
referring to the valuation performed by external
valuers.

Based on the Company’s best estimates, no
provision for impairment loss on the non-financial
assets including the Cyberport Portion is necessary.

Held-to-maturity investments

The Company follows the guidance of HKAS 39 on
classifying non-derivative financial assets with fixed
or determinable payments and fixed maturity as
held-to-maturity. This classification requires
significant judgement. In making this judgement,
the Company evaluates its intention and ability to
hold such investments to maturity. If the Company
fails to keep these investments to maturity other
than for the specific circumstances — for example,
selling an insignificant amount close to maturity —
it will be required to reclassify the entire class as
available-for-sale. The investments would, therefore,
be measured at fair value not at amortised cost.

Impairment of trade and other
receivables

Management determines the provision for
impairment of trade and other receivables based on
the credit history or the financial position of its
customers and the current market condition.
Management will assess the adequacy of provision
for impairment of trade and other receivables at
each balance sheet date and significant level of
judgement is required in determining the adequacy
of such provision.
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(o)

FERMEEZRMER)

AR B G R LB /R E D
R NMBENEEEBE MHEH
KR —BRMIBMAR - AR B E
wEED (BERBEE—E 815
B BISE=FE - BiEEN
B BIAER S RBEEENEE
J& BT ERERBERE) RS
—EEEAS L2 EINHLGEE
BIEVE(E - EZEEMEGRRT
BREELEM -

REBEARARMRERT  BRY
RERBBELINIEEREE
REBRIEL R -

REEIHAERE

ARBRBEEGHERFE 395
Z¥Esl - BEABRBERA TEE
NREREEDNHE ZFITES R
BENBEAREIHKRE - kD
BARERHE - &0 H
B ARAEFEERAXTE
EEIHzBRANMEN - HRF
REBAUFREZIH(TEHE
B RIS R - Il a0 72 B 3 B BR B B
ELERY)  BEFERAIASEH
DERAIBHEES X HZF
RELE N FET IR HA A

HE -

FEE W Bl R e EL At B R IR 2
e
ERERBEEEELHIETFZ
S #5 R 050 B T 353 15 D0 20 T B L
BRRREYHBAZRERE - &
BEEets —#E RN HRKE
FERKRFBARERFEES R
o MEEHRBEERANBRE
o AR ERHE -
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4 Critical accounting estimates and
judgements (Continued)

(d)

Income taxes

The Company is subject to income taxes in Hong
Kong. Significant judgement is required in
determining the provision for income taxes. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business.

The Company recognises liabilities for anticipated
tax issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of
these matters is different from the amounts that
were initially recorded, such differences will impact
the income tax and deferred tax provisions in the
year in which such determination is made.

Recognition of deferred tax asset, which principally
relates to tax losses of the Company, depends on
the management’s expectation of future taxable
profit that will be available against which the tax
losses can be utilised. The outcome of their actual
utilisation may be different.

Hong Kong Cyberport Management Company Limited
BEBBEEEARDAA
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(d) Frissi

RRABABRER BN - &£
BEMSHERR  AFHEX
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5 Revenue and other income

Revenue and other income recognised during the year are
as follows:

5 WAREMEA

FARARAEEADR AR T

Revenue e
Rental income WA 156,642,796 155,484,271
Building management income PIEEIBUA
Management fee income BEBA 75,214,861 71,759,487
Car park fee income FEIFZWA 7,770,475 6,688,058
Other facilities income At 3R U A 17,275,603 15,596,423
100,260,939 94,043,968
Income from hotel operation PRGN 120,429,597 100,715,161
Information technology B BHE R R A
facilities income 3,709,063 3,242,756
Fees for usage of Technology B AR O &
Centre equipment and services i AN 3,272,332 4,395,457
Other incidental income H A ETE U A 2,036,019 1,316,429
386,350,746 359,198,042
Other income H A
Realisation of deferred income FIE Wz IR
(note 23) (Ff5E23) 13,366,749 15,751,331
Hotel’s Gross Operating Profit BIE 2 B IS ERRR
performance guarantee income REE AR A
(note i) (PFF&ED — 8,000,000
Services income from fellow [ Z M8 A & RIS WA
subsidiaries (note ii) (B &Eii) 4,201,654 4,201,654
Interest income from held-to-maturity BERIHBKEEE
investments, net of amortisation FBUWA - HNkEE
of premium of HK$6,199,974 B $HH(86,199,974 87T
(2011: HK$5,743,948) (2011 % -
5,743,948 8 7T) 7,266,212 8,467,957
Interest income on designated FETE SRITA R A B A
bank balance 1,691,275 1,007,228
Interest income on bank deposits AT R B A 1,796,671 778,800
Gain on disposal of property, plant HEME  BER
and equipment, net B — 73,617
28,322,561 38,280,587

Annual Report 2011/2012

B —EE-CEFH




132

Notes to the Financial Statements

Br ISR MY EE

6

Revenues and other income (Continued)

Note:

@)

(ii)

The Hotel's Gross Operating Profit performance guarantee income
represents a lump sum compensation on removal of some terms in
the Management Agreement with Meridien SAS.

Pursuant to the services agreement dated 25th October 2003
entered into between the Company and Hong Kong Cyberport
(Ancillary Development) Limited (“HKCAD"), its fellow subsidiary,
a fixed monthly services income of HK$125,600 was received from
HKCAD commencing from November 2003 for the provision of
services by the Company to facilitate the operation of the
Residential Portion of the Cyberport. The fee was revised to
HK$200,000 commencing from April 2006 and to HK$261,000
commencing from May 2008. Total amount received during the
year was HK$3,132,000 (2011: HK$3,132,000).

Pursuant to the services agreement dated 12th March 2005
entered into between the Company and Skillful Limited, its fellow
subsidiary, a monthly services income was received for the
provision of information technology and telecommunications
services to the Residential Portion of the Cyberport. Total amount
received during the year was HK$1,069,654 (2011:
HK$1,069,654).

Staff costs

5

WA B EH AU A (2)

(ii)

G 2 #8E ETEEFIRBRRE R ERABA
7572 B B2 Meridien SAS #) & 22 1735 2 76 5 {6k
A MR S — IR IR E -

R AE20034F 10 A25 A AR A B H 7 K K
BARBABEGAE(MERE)GRAA
([HKCAD) ZaT 2 BR 75 1ha& + AR R
BHEELH ML EMBERT - 82003
F11 AR S A Al M HKCAD Y HR 125,600
78 7T K9 B TE AR 5 U2 A o 1200644 A A
200845 A - WIEW B S RIETREA
200,000/ 7c M 261,000 78 7T ° AN E B UL
#8585 3,132,000 7T (2011 4 © 3,132,000
BT °

RIE2005F3 A 12 HA AR EER ZK B
A A Skillful Limited 25 5T 80 R %5 1 - AN A
AIRHHEBEER S REEAMARERER
BR%E A AT ARSI A - RNFEE W
%8/51,069,654 787 (2011 4F : 1,069,654 78
TT) e

6 BIRE

Salaries and allowances 4 B ERL 82,640,561 70,658,225
Unutilised annual leave REAZER 1,821,296 1,694,652

Contributions to Mandatory SRHIMERTES K
Provident Fund 2,445,324 2,096,349
86,907,181 74,449,226

Analysed into:

iV

Hotel BIE 50,488,840 43,788,216
Operating Centres EE A 9,443,651 7,359,408
Corporate office YNIE) =g 26,974,690 23,301,602

86,907,181 74,449,226

Hong Kong Cyberport Management Company Limited
BEBBEEEARDAA
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7 Directors’ remuneration 7 EEME
The Directors, who represent key management personnel EEEANAIZABEEEAS  BAR
of the Company, having authority and responsibility for 2 EENEEAREENENDRE
planning, directing and controlling the activities of the £ - M FIr mRFE AR E AR IR 4
Company, did not receive or will not receive any fees or 2 FR 765 78 % A {a] S B o Bh (2011 4F
emoluments in respect of their services to the Company ) o

during the year (2011: Nil).

8 Five highest paid individuals 8 IHuUFMESZAL
The emoluments payable to the five individuals whose AEEANREZHFNRSHALTZFBL
emoluments were the highest in the Company during the T

year are as follows:

Salaries and allowances 4 B ERL 10,027,356 9,414,786
Contributions to Mandatory SR HIMERTES K
Provident Fund 60,000 60,000

10,087,356 9,474,786

The emoluments fell within the followings bands: BTN HERT -

2012 2011

HK$ 1,000,001 to HK$ 1,500,000 1,000,001 BT E
1,500,000 37T — 3

HK$ 1,500,001 to HK$2,000,000 1,500,001 BT
2,000,000 7T 3 —

HK$2,000,001 to HK$2,500,000 2,000,001 B TE
2,500,000 7T 1 1

HK$2,500,001 to HK$3,000,000 2,500,001 B TE
3,000,000 /BT 1 1
5 5

9 Government rent and rates 9 IHEKNEL

Government rent and rates AR K 2= 6
— Hotel — 85 1,165,200 1,078,800
— Operating Centres — A, 140,640 168,726
— Other Cyberport Portion — BUS AR Mo 9,473,639 9,835,255

10,779,479 11,082,781

Annual Report 2011/2012 ’I 3 3
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10 Other operating expenses

11

10 Ett&EEXH

Insurance R

— Hotel —BJE 216,800 298,255

— Other Cyberport Portion — BUESH A D 1,726,295 1,898,816

1,943,095 2,197,071

Professional fees E2ERKEHR 7,363,019 10,073,485
Marketing, promotion and TiGHERIEE S

project expenses 13,369,767 17,363,550
Travelling expenses LESZE 734,164 520,925
Transportation B 2 480,000 480,000
Other hotel operation expenses HiBE&ES 1 48,687,619 42,074,793
Other operation expenses on EER O Hh B

Operating Centres
Other miscellaneous expenses HAbFEIE S 1

21,512,299 13,614,838
1,761,680 1,733,914

95,851,643 88,058,576

Income tax expense

No Hong Kong profits tax has been provided as the
Company has no assessable profit for the year (2011: Nil).

The tax on the Company’s loss for the year differs from
the theoretical amount that would arise using the tax rate
of Hong Kong as follows:

11 FEHixH

AR R)AE R R B RRBR A -
I I 8 A B IS AR A LH 1B

ARRAFEERRARERTEE
RHRMmetE 2 ERmEREMT

Loss for the year FAEE (134,532,727) (128,042,178)
Calculated at a tax rate of 16.5% 1#16.5% (20114 : 16.5%)

(2011: 16.5%) FRR=AE 7 FiIE (22,197,900) (21,126,959)
Income not subject to tax BIERN WA (807,834) (430,910)
Temporary differences not recognised RER R =5 (114,143) 251,980
Tax losses not recognised REER 2 FiIAEE 23,119,877 21,305,889

Deferred income tax assets are not recognised for
temporary differences arising from tax loss carried
forwards due to uncertainty of realisation of the related
tax benefit through the future taxable profits. As at 31st
March 2012, the Company has unrecognised temporary
differences arising from tax losses of HK$1,906 million
(2011: HK$1,766 million). The tax losses have no expiry
date and are yet to be agreed by the Inland Revenue
Department.

Hong Kong Cyberport Management Company Limited
BEBBEEEARDAA
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12 Loss for the year

Loss for the year is stated after crediting and charging the

following:

12 FREE

FREBEBDF AR TIER -

Crediting

Rental income less outgoings of
HK$9,473,639 (2011: HK$9,835,255)

25t AEE

MR &2 S KA
9,473,639 T

(20114F : 9,835,255/87C) 147,169,157 145,649,016
Reversal of provision for impairment JFEE LT R R {4 4 T 43¢
of receivables 147,840 =
Gain on disposal of property, plant HEWE - 2R NG
and equipment, net U — 73,617
Charging 2 HkREHE
Auditor’s remuneration Z AN 506,000 482,000
Provision for impairment of receivables & Ut BE Fomi (E B & 4,327,628 3,455,607

13 Property, plant and equipment

13 W% - HBERRE

2012
2012F
Building
servicesand  Information Centres Furniture
support  technology  equipment Leasehold and Motor
Buildings facilities facilities (Note ¢) improvements  equipment vehicles
BFRREE RORE HEN
By XERIE (WEc) BRIE BHERE L)
HKS HK$ HK$ HKS HKS HK$
BT B BT BT B B
Cost KA
At the beginning 3]
of the year 3,832,061,688 1,152,971,498 230,540,348 59,935,404 19,217,690 49,094,657 797,882 5,344,619,167 5,332,471,399
Additions i - - 3,860,227 950,850 4,642,949 15,473,716 220,137 25,147,879 13,426,154
Disposals HE - — (104,174) - - — — (104,174)  (1,278,386)
At the end of the year FR 3,832,061,688 1,152,971,498 234,296,401 60,886,254 23,860,639 64,568,373 1,018,019 5,369,662,872 5,344,619,167
Accumulated depreciation ~ ZEHTE
At the beginning 3]
of the year 579,680,937 819,798,900 224,997,053 59,003,981 6,383,340 20,679,600 479,490 1,711,023,301 1,503,607,210
Charge for the year FRITE 83,098,299 115,297,150 3,031,311 818,915 2,016,834 6,401,141 99,987 210,763,637 208,654,504
Disposals e - - (104,174) — - — — (104,174)  (1,238,413)
At the end of the year FR 662,779,236 935,096,050 227,924,190 59,822,896 8,400,174 27,080,741 579,477 1,921,682,764 1,711,023,301
Net book value REFE
At the end of the year ER 3,169,282,452 217,875,448 6,372,211 1,063,358 15,460,465 37,487,632 438,542 3,447,980,108 3,633,595,866
At the beginning F4)
of the year 3,252,380,751 333,172,598 5,543,295 931,423 12,834,350 28,415,057 318,392 3,633,595,866 3,828,864,189
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13 Property, plant and equipment (Continued)

Notes:

(@)

On 22nd May 2000, the Government of the HKSAR granted the
Inland Lot No. 8969 at Telegraph Bay, Pokfulam to the immediate
holding company for a term of 50 years at a lump sum initial
premium of HK$1,000.

On 24th May 2000, the Company entered into a sub-lease
agreement (“Sub-lease Agreement”) with the immediate holding
company whereby a portion of the Inland Lot No. 8969 at
Telegraph Bay, Pokfulam ("“Cyberport Portion”) is sub-leased to the
Company from the immediate holding company at nil rental.

The buildings are situated in Hong Kong and held on a sub-lease
from the immediate holding company for a term of 50 years less
the last 3 days thereof commencing from 22nd May 2000.

Centres equipment represents equipment of Entrepreneurship
Centre and Technology Centre funded by government grant and
used for the purpose of the designated projects.

14 Held-to-maturity investments

13 Y% - HEERFRE @)

()

M200065H228 ' ERHEBRNERE
FERR A B H — B R0 P E PR MR 4R & P
Hh ER 89695% 2 i —IRMELHIRE A
1,000 7T * EAEAS04F ©

72000 5 A24 B ' AR REEEZERA
RIZRI — oM ((HMRHE]) - B
ZoMmE  AARREEZERARSHE
— WAL R B R E 4R 7 P BE b B} 8969 57 2
Hb—#Ho L ((&BELD ) AQF
WAL NESE -

ELEFMNRES  HEEERARSM
BHE HHEAB 200045 A 22 BFEKE
H504F  HBRERHEI R ©

R R T B U 4R B & B B IR HE R
HEMEEZERPOMBEFOZERE

14 HFEZENHAKRE

Listed fixed interest debt securities:

LT EE N BB E 5

— in Hong Kong, at cost —REBEM
AN B8R 113,039,500 94,148,000
Amortisation of premium (=g ¥ (3,178,319) (3,425,010)
109,861,181 90,722,990
Unlisted debt securities, at cost JELETERES
LA AR 349,313,500 424,504,103
Amortisation of premium Y (B 8N (4,177,234) (7,114,172)
345,136,266 417,389,931
Net book amount BREVFE 454,997,447 508,112,921
The net book amount is analysed as follows: REFEITOT :
Maturing within one year R—FAE|H 179,713,926 305,208,290
Maturing over one year R—F LA FFER 275,283,521 202,904,631
454,997,447 508,112,921
Market value of listed debt securities TTHEEESZTE 110,652,182 90,961,677
Market value of unlisted debt securities ~ JF (&R E A 2 A 344,978,883 419,350,675
455,631,065 510,312,352

Hong Kong Cyberport Management Company Limited
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14 Held-to-maturity investments (Continved) 14 FEZZHBHKRE (&)

The held-to-maturity investments represent bonds with
maturities ranging from 3 to 32 months (2011: 1 to 30
months) and are denominated in Hong Kong dollars. The
market values of listed and unlisted held-to-maturity
investments are based upon the market price of the debt
securities quoted over-the-counter. The maximum
exposure to credit risk at the reporting date is the carrying
amount of held-to-maturity investments.

The Company has not reclassified any financial assets
measured at amortised cost during the year (2011: Nil).

BEZRIPERELEUBTAEMNZE
% HEHHEH3IE32MEATE(2011
F1E30MBA) - EmMELETEA
ZRHHIRE 2 A TIREEEFHI
RSHTHERAFRE - RIFEAFE
NEAGEEEREEEEHHBREN
IREIME -

RNABFERR GG KA E
ZEREEEHNFEAQOIE &) -

15 Trade and other receivables 15 EWERF R HEMmEWRE

Trade receivables FEURBRE FX 22,283,613 18,091,011
Less: Provision for impairment B MR FORE R

of receivables (7,635,395) (3,455,607)
Trade receivables — net FEWBR RN — /F 58 14,648,218 14,635,404
Prepayments, deposits and TERRIE « ZE

other receivables H ftn fE I 5RI8 10,115,452 8,430,791

24,763,670 23,066,195

(@  The carrying amounts of trade and other receivables
approximate their fair values and are denominated
in Hong Kong dollars.

(b)  The credit terms given to the customers are ranging
from 0-30 days.

(c) As at 31st March 2012, trade receivables with 30
days credit terms of HK$3,490,309 (2011:
HK$3,775,381) were fully performing.

(@)  FEURRRAR N B At FE U SR IR 2 AR T
BEARAERNFEEOYAETS
B o

(b) HBTITERFHEEHAIE3I0K-
(© E Z=201243A318 E W ER
FX3,490,309/8 T (2011 &

3,775,381 7T) A30 Kz EHIR
H o —ERBISERTT -
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15 Trade and other receivables (Continued)

(d) Trade receivables that exceed the credit terms are
not considered impaired. As at 31st March 2012,
trade receivables of HK$11,157,909 (2011:
HK$10,860,023) were past due but not impaired.
These relate to a number of independent customers
for whom there is no recent history of default. The
aging analysis of these trade receivables is as
follows:

15 BRI R HaEWFIE (&)

(d)

B {5 B HY 2 B UK AR SR R 1B R
BRI - HE201243A318 -
JE W BE 3% 11,157,909 7T (2011
4 : 10,860,023 T) 2 EE - B
WERE - ZZERE S NE T
AW EENTHNB LIRS - %
ERUIRKH BRI DT T ¢

Up to 3 months Z={AAALE
Over 3 months BiE=18 A

7,727,072 8,453,358
3,430,837 2,406,665

11,157,909 10,860,023

() The Company has assessed if there is any
impairment on an individual customer basis based
on aging analysis of trade receivables balance,
historical bad debt rates, repayment patterns,
customer credit worthiness and industry trend
analysis. As at 31st March 2012, the amount of the
provision for impairment of trade receivables was
HK$7,635,395 (2011: HK$3,455,607).

Movements on the provision for impairment of
trade receivables are as follows:

AN B AR 1R FE UAR TR AL R 2 BRBR
DT BEZEERR - BRARN
BEEEERITEBS DT AT
EAEMEEFERRE - BHE
201243 A31H @ EBWERZZR
B 57,635,395/8 7T (20114 :
3,455,607 7% 7T) °

FEWBR FUR B R < E B & 51 1A
T ¢

At the beginning of the year F4)
Provision for impairment of F RSO E R

receivables during the year
Unused amount reversed RE)FA S IB R

3,455,607 =

4,327,628 3,455,607
(147,840) =

At the end of the year FR

7,635,395 3,455,607

(f)  The maximum exposure to credit risk of the
reporting date is the fair value of each class of trade
and other receivables mentioned above. The
Company does not hold any collateral as security
other than rental deposits from tenants.

16 Balances with group companies

Balances with group companies are unsecured, interest
free and repayable on demand. The amounts approximate
their fair values and are denominated in Hong Kong
dollars.

Hong Kong Cyberport Management Company Limited
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RREBES

17 Development maintenance fund 17

It represents a fund received by the Company in
accordance with the terms of the Project Agreement.
Pursuant to the Project Agreement, the purpose of the
fund is for upkeep and maintenance of the Shared
Cyberport facilities. On 2nd March 2004, the Company
and Cyber-Port Limited, the developer of the Cyberport
Project, mutually agreed that the fund can be used by the
Company to make “low-risk” investment in the form of
money market funds or short-term maturity bonds.
Certain portion of the fund was placed into various
investments (note 14).

The fund was subject to final assessment and was
assessed on the sufficiency of covering the full
replacement cost of the Shared Cyberport facilities and
the accumulated deficit of the Cyberport Portion for the
first 5 years of operation from the practical completion of
the Cyberport works.

A dispute arose between Cyber-Port Limited as the
Developer and PCCW Limited, and Hong Kong Cyberport
Development Holdings Limited, the Company’s immediate
holding company, Hong Kong Cyberport (Ancillary
Development) Limited, the Company'’s fellow subsidiary,
and the Company (collectively, the “Parties”) as to the
final assessment of the Development maintenance fund
(“DMA") under the Project Agreement.

On 1st August 2011, following a mediation process, the
Parties entered into a settlement agreement whereby the
Parties agreed that the DMA should be revised to HK$451
million which will be used for the purposes of upkeep and
maintenance of the Shared Cyberport facilities. The effect
of revising the DMA is that HK$49 million was returned
to the operating account of the Cyberport project.

As at 31st March 2011, the fund was separately
deposited into designated bank accounts. The designated
bank balance of HK$142,948,186 comprised short-term
bank deposits. The carrying amount of the designated
bank balance approximated its fair value and was
denominated in Hong Kong dollars. Upon final settlement
in August 2011, the previously designated bank balance
was reclassified as cash and bank balance. Upon
acquisition of relevant assets for replacements, the costs
of the acquired assets will be transferred from the DMA
account to the Capital reserve account.

ZIEE S RAR AIREEE B E
B TR AT IR ER B E 2 7R - ARIBEETE S
TR - A AERERESEIGS
HARM > B20044382H » NAF
HEMNEFRAR (BEBENERE
Y REARARAIBHZESKIEE
MERER | ZFEREBmEE S EH
BEH - HEWBHLESERBNZIER
& (MzE14) »

HZEESAETREE - UiHEES
RBARANBBELARBZABE
ERAN AREBBEEIRER TT
% BHEHOIRNESFLERE R
AHEE

BHEARAR (BRRE) LERARE
RAF - BEBBGEEHRERAERLD
A (ARRIZERERRAR]) - HBEHE
BMBER)BRIB(RNARZRFR
MEBAR) RARR (G ET]) ¥
S BF E AN AR EREEESH
BMRETEHIRFH -

AR EHR201148 A 1H%E:
MEEHH  AEEEREEESNEE
BE]B451 BT » AERE RS
BALARN - RBE —F£58E
49008 BT EZFEC R B EIE B2
HEERPA -

HZE201ME38318 2E L2 7F
BRZERTERRITEEFER ° $5EHT
4585 5 142,948,186 78 7T R HAER 1T
TFRAERK - I ERITHE B2 BREmERE
AFEREIE - WABITTAER © £2011
F8 A ZFfRE - ZRIMIEERITAE R
CEFREARSRRITEAS -EHBE
MEAENEBRBBEER  BEZSE
ENRAGHERESCESKREPIR
Wt AB AR FEEREF o
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18 Cash and bank balances

18 BEeRBITHERE

Cash at bank and in hand RITEGFERFER 46,006,083 44,136,152
Short-term bank deposits SEEEERPE

(shorter than 3 months) (LR3@EA) 100,872,515 170,162,838
Cash and cash equivalents BEMIBEEEER 146,878,598 214,298,990
Short-term bank deposits 52 AR 5K

(longer than 3 months) (LR3M@EA) 401,038,980 118,946,958
Cash and bank balances BeRIBTET 547,917,578 333,245,948

(@) The carrying amounts of cash and bank balances (@) BeMFTEFNEEREHEER

approximate their fair values and are denominated FER - WIABITTREN o

in Hong Kong dollars.

HZE20129438318 ° XARAK
@B LEAFEERNEES R
$R1T 45 1F 55,068,036 78 7T (2011
£ : 5,537,920/ 7T) °

(b)  As of 31st March 2012, total cash and bank balance (b)
held by the Company on behalf of District Cyber
Centres Alliance is HK$5,068,036 (2011:
HK$5,537,920).

'ﬂﬂ@'ﬁa’)\

19 EFERIRKR

19 Trade and other payables

Trade payables FETBRER 37,645,478 27,819,033
Other payables and accruals HEip e RIE N EE R 29,334,164 26,011,025
66,979,642 53,830,058
The carrying amounts of trade and other payables A B R e L A B A< R T 2 BR T 1B B
approximate their fair values and are denominated in N EREE - WABTABEA -

Hong Kong dollars.
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20 Share capital 20 R

Authorised: ETE
1,000 ordinary shares of HK$1 each 1,000 R GAREE 178TT2
L 1,000 1,000
Issued and fully paid: BETLEE
2 ordinary shares of HK$1 each 2RBREE BT
3l 2 2
21 Capital reserve 21 EXRfFEE

At the beginning of the year/at FH9,/FXR
the end of the year 5,261,848,390 5,261,848,390
22 Facilities maintenance fund 22 RiegEEES

On 5th September 2006, the Company, its fellow R2006F9A5H  AR7] - HERHK
subsidiary, and immediate holding company entered into BRI REEZERAR  HEMBEA
a third agreement to amend the Project Agreement of the RAREMNBERARRIE=XE
Cyberport Project with PCCW Limited and Cyber-Port RIS B A &R - RIBZE = IREBET
Limited. Pursuant to the third agreement, a maintenance ek ANAF)ESF —%£5,0008 8 THY
fund of HK$50,000,000 for the purpose of maintenance WEESHIE  AERERES [ EE
and upgrading of the Cyberport Portion was received by BED | WEBRRIEEZRITERER
the Company and deposited into designated bank NeBEERREEESNAER (WM
accounts. Further to the settlement of the development 17) » IRIBEE = XS] B BT &l ez
maintenance fund (note 17), the facilities maintenance FTUEX IR FE (S B S T IE - IENEE
fund, which was received pursuant to third agreement to HEERIRBIREHMNEERAN « HE
amend the Project Agreement, will be transferred upon Nk - Wit ABARREBERSS o

acquisition of the of assets at the cost of the replaced
assets, to the Capital reserve account.
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23 Deferred income 23 EIEWE

2012
2012F
Government grants
BE#EE
Property, Property,
plant and [EQIEN]

equipment Others  Sub-total equipment
LERE VERE:
PEL et ET
HK$ HK$ HK$

BR i BT BT

Sponsorship

it

Others  Sub-total

it it

HK$ HK$
BT -

Cost KA
At the beginning of the year F4 5,884,121 48385229 54,269,350 1,369,032 3,254,652 4,623,684 58,893,034 57,432,523
Additions m 1,008,060 7,761,798 8,769,858 — — — 8,769,858 12,289,763
Written off of projects completed RElE G —  (1,836,509) (1,836,509) —  (3,254,652) (3,254,652) (5,091,161) (8,110,684)
Refund BiE - (337,892) (337,892) — — — (337,892) (2,718,568)
At the end of the year EX 6,892,181 53,972,626 60,864,807 1,369,032 — 1,369,032 62,233,839 58,893,034
Accumulated amortisation 25t
At the beginning of the year F1) (5,173,239) (37,873,543) (43,046,782) (894,516) (3,254,652) (4,149,168) (47,195,950) (39,555,303)
Credited to statement FAZERHE
of comprehensive income (738,550) (12,377,682) (13,116,232)  (250,517) — (250,517) (13,366,749) (15,751,331)
Written off of projects completed HE T — 1,836,509 1,836,509 — 3254652 3,254,652 5,091,161 8,110,684
At the end of the year FX (5,911,789) (48,414,716) (54,326,505) (1,145,033) —  (1,145,033) (55,471,538) (47,195,950)
Carrying amount FEE
At the end of the year FX 980,392 5,557,910 6,538,302 223,999 — 223,999 6,762,301 11,697,084
At the beginning of the year E1) 710,882 10,511,686 11,222,568 474,516 - 474,516 11,697,084 17,877,220
Note: Government grants are subject to terms and conditions specified fisE : BUSRBI& 2 & B DR EBET Bl E+ 2 1§

in the project agreements. Unused balances of government grants
are required to be repaid to the Government of the HKSAR upon
completion of the projects and submission of the final account.

Hong Kong Cyberport Management Company Limited
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24 Note to the statement of cash flows

Reconciliation of loss for the year to cash generated from
operations:

B :

24 BE

MEBRMHE

FABRAREXBHRELEZRS 2Y

Loss for the year FAEE (134,532,727)  (128,042,178)
Depreciation e 210,763,637 208,654,504
Realisation of deferred income U e B IR (13,366,749)  (15,751,331)
Interest income from held-to-maturity BEEIHBKREIRE

investments A B HA (7,266,212) (8,467,957)
Interest income on bank deposits RITEF B WA (1,796,671) (778,800)
Interest income on designated FETE SRITAEER A B M

bank balance (1,691,275) (1,007,228)
Gain on disposal of property, plant HEWE - #23 NRE

and equipment, net F — (73,617)
Operating profit before working BIELSEBF 2K EHF

capital changes 52,110,003 54,533,393
Decrease in deferred rental receivable EXEFEYE 2R 7,102,158 1,830,836
Decrease in inventories FERD 144,148 80,378
Increase in trade and other receivables & Y BR 3 &2 H fib fE Uk 7518

A0 (1,340,931) (705,317)

Increase in amounts due from FEUR B 2 K B R B 5108

fellow subsidiaries N (646,740) (429,571)
Increase/(decrease) in trade and A BR 3k I EL A PR SR IE

other payables g, CRd) 13,149,584 (4,051,937)
Increase/(decrease) in rental and MPZe hEMZe

other deposits #Zn,/ CRd) 3,425,891 (3,286,608)
Net cash generated from operations BT EAE 7 I R 73,944,113 47,971,174

25 Future minimum rental receipts 25 ARFEEKES

receivable

The future aggregate minimum rental receipts receivable
under non-cancellable operating leases are as follows:

RETARENLERY - RRAF &
REKBEEERINT

In the first year F—1F 109,647,025 139,643,411
In the second to fifth years inclusive E_EERF
(BREEEMF) 94,097,193 170,330,258
After the fifth year FREFER — 5,774,558
203,744,218 315,748,227
The Company’s operating leases are for terms ranging RATZ &R MBE 2 HEBRN T

from 1 to 8 years (2011: 1 to 8 years).

1FEE8FETE (20114 - 1-84F) o
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26 Commitments

26

A

Information technology facilities

B AR R IR B

maintenance service fee payable BR7% & A (Ff3E)
(note)
— In the first year — F—4F 13,705,461 20,228,157
— In the second to fifth years inclusive =~ — S - ZE R4
(BEEREMF) 32,176,117 3,103,498
45,881,578 23,331,655

Note: The commitment in respect of the information technology facilities

maintenance service fee payable is subject to certain adjustment in
accordance with the terms of the System Operation Contract.

27 Related party transactions

The Company is wholly owned by the Government of the
HKSAR via Financial Secretary Incorporated. In accordance
with HKAS 24, “Related Party Disclosures”, issued by
HKICPA, government-related entities and their
subsidiaries, directly or indirectly controlled, jointly
controlled or significantly influenced by the Government
of HKSAR are defined as related parties of the Company.
On that basis, related parties include the immediate
holding company and its subsidiaries (other than the
Company), other government-related entities and their
subsidiaries, other entities and corporations in which the
Company is able to control or exercise significant
influence and key management personnel of the
Company.

In addition to the transactions and balances disclosed
elsewhere in the financial statements, for the purpose of
the related party transaction disclosures, remuneration of
the Directors of the Company is disclosed in note 7.

Hong Kong Cyberport Management Company Limited
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