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Report of the Directors
EERRS

The directors submit their annual report together with the audited
financial statements for the year ended 31 March 2013.

Principal activities

Details of the principal activities of Hong Kong Cyberport
Management Company Limited (the “Company”) are set out in note
1 to the financial statements.

Financial statements

The results of the Company for the year ended 31 March 2013
and the state of the Company’s affairs at that date are set out in the
financial statements on pages 127 to 164.

Transfer to reserves

Loss attributable to shareholders of HK$134,374,672 (2012:
HK$134,532,727) has been transferred to reserves. Other
movements in reserves are set out in the statement of changes in
equity.

The directors do not recommend the payment of a final dividend.

Property, plant and equipment

Details of the movement in property, plant and equipment of the
Company are set out in note 13 to the financial statements.

Share capital

Details of the share capital of the Company are set out in note 22 to
the financial statements. There were no movements during the year.
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Directors )
The directors during the year and up to the date of this report were: REALBERREBBHIEEENESN
T

Paul CHOW Man-yiu (Chairman)
B (F/E)
George HONGCHQY Kwok-lung
FB5e
Herman HU Shao-ming
A AR
LEE Shing-see
At
Elizatfith TSE Man-yee

=8
Douglas SO Cheung-tak
R
Peter YAN King-shun
E5E
Alfred WONG Kwok-kuen
= B
Rosanna CHOI Yi-tak (appointed on 5 June 2012)
2= (R2012F6 H5HEZF)
Gabriel PANG Tsz-kit (appointed on 5 June 2012)
ZFH (PR201256 HbREZ 1)
Jeny YEUNG Mei-chun (appointed on 5 June 2012)
HBEY (201256 A5 R EZ 1)
HO Shuk-yee (appointed on 8 October 2012)
AR 52 (2012510 H8HEZF)
Edwin LEE Kan-hing (appointed on 5 June 2013)
FiRE (R201356 ASAEZE )
Anthony AU Wai-hung (retired on 4 June 2012)
% & (R2012F6 HAR R )
Winnie J NG (retired on 4 June 2012)
hENE (PR2012F6 A4BRE)
YING Yiu-hong (resigned on 25 July 2012)
FE 12 R (FR201247 H25H B 1F)
WONG Sau-ying (retired on 4 June 2013)
mAH (R2013F6 H4HRE)
Daniel LAI (alternate director to Elizabeth TSE Man-yee until resignation

on 25 July 2012; appointed as director on 25 July 2012 and
resigned on 8 October 2012; appointed as alternate director to
HO Shuk-yee on 8 October 2012)

FEH = (B2 BESESE  N2012567 H25H BEE -
FBEHEZRERES  HIBN2012F10A8H BEE -
FEHBEZERMAZ I EEES)

Mable CHAN (alternate director to Elizabeth TSE Man-yee,
appointed on 25 July 2012)
REE (HEB2BEESE MR201297H268EZF)
Cathy CHU Man-ling (alternate director to YING Yiu-hong, resigned on 19 June 2012)
KRER (EBR 2 BEESE  N2012F6 H19H BE(E)
Ophelia TSANG Oi-lin (alternate director to YING Yiu-hong,
appointed on 19 June 2012 and resigned on 25 July 2012)
BEE (ERE2BEEEE MN2012F6 H19R EZ + -
7201247 A258 B )
Joey LAM Kam-ping (alternate director to Daniel LAI,
appointed on 25 July 2012 and resigned on 8 October 2012)
R (FEIHEE v BEEE  R201297 A20R EZF -
R2012F10A8H BE(E)
There being no provision in the Company’s Articles of Association for AN ARISZRMAISV EEBEEHERTZE
retirement by rotation, all present directors continue in office. FoAMTARTESBEERET-
FEBGEEEERAT
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Report of the Directors
EERRS

Directors’ interests in contracts

No contracts of significance in relation to the Company’s business to
which the Company, its fellow subsidiaries or its immediate holding
company was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.

At no time during the year was the Company, its fellow subsidiaries
or its immediate holding company a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any
other body corporate.

Management contracts

Save for the management agreement of Le Méridien Cyberport, the
facilities management agreement and the system operation contract,
no other contracts concerning the management and administration
of the whole or any substantial part of the business of the Company
were entered into or existed during the year.

Auditors

KPMG was appointed as auditors of the Company upon the
retirement of PricewaterhouseCoopers.

KPMG retire and, being eligible, offer themselves for re-appointment.
A resolution for the re-appointment of KPMG as auditors of the
Company is to be proposed at the forthcoming Annual General
Meeting.

By order of the board
Chairman

Hong Kong, 26 September 2013
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Independent Auditor’s Report
BIZHERE

e

Independent auditor’s report to the shareholders of
Hong Kong Cyberport Management Company Limited
(Incorporated in Hong Kong with limited liability)

We have audited the financial statements of Hong Kong Cyberport
Management Company Limited (the “Company”) set out on pages
127 to 164, which comprise the balance sheet as at 31 March 2013,
the statement of comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

Directors’ responsibility for the financial
statements

The directors of the Company are responsible for the preparation
of financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Independent Auditor’s Report
BIZHERE

Auditor’s responsibility (continued)

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’'s judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation of the financial statements that give a true and
fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of the Company’s affairs as at 31 March 2013, and of
its loss and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 September 2013
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Statement of Comprehensive Income

ZENER

For the year ended 31 March 2013 & 220133 A31H It F &

127

2013 2012

Note HK$ HK$
B 5 BT BIT
Revenue WA 5 405,526,091 386,350,746
Other income H At Ug A 5 15,796,254 28,322,561
421,322,345 414,673,307
Building management expenses YEEEL W 131,267,585 121,889,427
Staff costs 8 T kA 6 92,683,234 86,907,181
Information technology facilities BB R ERE
maintenance fee & A 19,031,834 23,014,667
Government rent and rates b AE K 2= AR 9 12,664,674 10,779,479
Other operating expenses HtegEST H 10 91,946,799 95,851,643
Operating expenses before KetrEaz&ES H
depreciation 347,594,126 338,442,397
Operating profit before depreciation — AR&H#T & = & & % 7 73,728,219 76,230,910
Depreciation e 13 (208,102,891) (210,763,637)
Income tax expense stz 11 = -
Loss and total comprehensive FHNEREREEKE
income for the year k) 12 (134,374,672) (134,532,727)

The notes on pages 131 to 164 form part of these financial

statements.
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Balance Sheet
SEGER

As at 31 March 2013 /201343 A31H

2013 2012
Note HK$ HK$
B EE T BT
Non-current assets ERBEE
Property, plant and equipment e YN 13 3,287,995,028 3,447,980,108
Deferred rental receivable FEEWAS 8,148,959 6,250,265
Held-to-maturity investments BEZIHHEKE 14 247,920,013 275,283,521
3,544,064,000 3,729,513,894
Current assets REEE
Inventories, at cost TFERA 533,634 533,768
Trade and other receivables JFEE LS B R R L At B L 3R 15 24,631,037 24,763,670
Amounts due from fellow subsidiaries JIE U [R) 2 BB 1 B 3R 16 3,070,876 1,938,579
Held-to-maturity investments BEZIHBEKRE 14 180,118,919 179,713,926
Cash and bank balances RBe LSBT 17 605,609,925 547,917,578
813,964,391 754,867,521
Current liabilities REBEE
Trade and other payables JE A AR S e At B < 5038 18 76,500,547 66,979,642
Rental and other deposits HBEEZeREMES 62,323,441 57,501,078
Amount due to immediate e B BRI R A A
holding company A 16 254,210,829 254,278,206
393,034,817 378,758,926
Net current assets RBEEFE 420,929,574 376,108,595
Total assets less current liabilities BEERRBER 3,964,993,574 4,105,622,489
Non-current liabilities F¥RBEE
Development maintenance fund BRGEEES 19 438,104,949 451,000,000
Facilities maintenance fund RIEEEES 20 50,000,000 50,000,000
Deferred income B 21 508,058 6,762,301
488,613,007 507,762,301
NET ASSETS EEZE 3,476,380,567 3,597,860,188
CAPITAL AND RESERVES BEARREHE
Share capital [ 22 2 2
Capital reserve B 5,274,743,441 5,261,848,390
Accumulated losses ZETERE (1,798,362,876)  (1,663,988,204)
TOTAL EQUITY RSB 3,476,380,567 3,597,860,188

Approved and authorised for issue by the board of directors on 26

September 2013.

Directors

EF

The notes on pages 131 to 164 form part of these financial

statements.
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Statement of Changes in Equity
EaggxR

For the year ended 31 March 2013 & £201343A31H It FE

Share Capital Accumulated Total
capital reserve losses equity
e Bk 2t E
HK$ HK$ HK$ HK$
BT BT BT BT
Balance at 1 April 2011 W2011F4B1R & & 2 5261848390 (1,529,455,477)  3,732,392,915
Change in equity for the year: FREGEE:
Loss and total comprehensive income FABERZERE
for the year B - - (134,532,727) (134,532,727)
Balance at 31 March 2012 and R2012%3R31H R
1 April 2012 2012F4R10 &% 2 5261848390 (1,663,988,204) 3,597,860,188
Changes in equity for the year: FREZEE:
Transfer from development maintenance BEREEESEREZE
fund to capital reserve (note 19) BARE (P:19) - 12,895,051 - 12,895,051
Loss and total comprehensive income FABERZEKE
for the year ek - - (134374672)  (134,374,672)
Balance at 31 March 2013 W201353A8318 & & 2 5274743441  (1,798,362,876)  3,476,380,567

The notes on pages 131 to 164 form part of these financial F1312 1648 MM B AR B EK < — 3P
statements. e

EEYBEEERRAR
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Statement of Cash Flows
RERE

For the year ended 31 March 2013 & 220133 A31H It F &

2013 2012
Note HK$ HK$
= BT BT
Cash flows from operating activities BREeFHZRETE
Net cash generated from operations KEERMEL RS 558 23 63,527,007 73,944,113
Cash flows from investing activites =~ ®&E®zH4mE
Purchase of property, BAME HRR
plant and equipment B (37,499,784) (25,147 879)
Proceeds from disposal of HEWE B HRE
property, plant and equipment FTS A 6,786 -
Purchase of held-to-maturity BABEZIHA
investments ®E (166,990,775) (258,287,562)
Redemption of held-to-maturity BOREEHA
investments ®E 185,500,000 304,000,000
Decrease in designated bank balance BERITHE R = 142,948,186
Decrease/(increase) in bank deposits A =B A28 H T H
longer than three months TFRZEL,/ (38m) 76,244,395 (282,092,022)
Interest income from held-to-maturity BREFEETEA
investments received HEFE 13,488,102 15,341,087
Interest income on designated bank BT IRITEH
balance received FE = 1,216,243
Interest income on bank BUERTTF R
deposits received FE 5,179,110 1,243,320
Net cash generated from/(used in) BREFRHZRERN
investing activities (FH) 38 75,927,834 (100,778,627)
Cash flows from financing activities MHEHZRETE
Decrease in amount due to immediate e BB IR A A
holding company HIEZRD (67,377) (17,844)
Government grants and sponsorship (BRE) BRI
(refunded)/received, net e REMFE 21 (5,450,722) 8,431,966
Payment on settlement of REREEERES Y
development maintenance fund E 19 - (49,000,000)
Net cash used in financing activities MBESZRERLTE (5,518,099) (40,585,878)
Net increase/(decrease) in cash and ReRBR&SHEHER
cash equivalents wm, (GRY) B8R 133,936,742 (67,420,392)
Cash and cash equivalents at the EVNZREREEEE
beginning of the year HE 146,878,598 214,298,990
Cash and cash equivalents FRZBEER
at the end of the year R&%EEH 17 280,815,340 146,878,598

The notes on pages 131 to 164 form part of these financial $131F 1648 MM 7B AR KK 2 — 20
statements. 0
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Notes to the Financial Statements
IR ERRMI 5

General information

The principal activity of Hong Kong Cyberport Management
Company Limited (the “Company”) is to support and promote
innovation and technology development in Hong Kong
through the creation of a strategic cluster of information and
communications technology (“ICT”) based companies as well
as encouraging the building of a critical mass of professional
talent in the territory. With a vision to establish itself as a
leading ICT hub in the Asia-Pacific region, Cyberport is
committed to facilitating the local economy by nurturing ICT
industry start-ups and entrepreneurs, driving collaboration
to pool resources and create business opportunities, and
accelerating ICT adoption through strategic initiatives and
partnerships.

In order to fulfill the vision, the Company established five
centres namely “Technology Centre”, “Entrepreneurship
Centre”, “Collaboration Centre”, “Knowledge Centre” and
“Campus Development Centre” (the five centres collaterally

named “Operating Centres”).

The Company is a limited liability company incorporated in
Hong Kong. The address of its registered office is Units 1102-
1104, Level 11, Cyberport 2, 100 Cyberport Road, Hong Kong.

The Company is wholly owned by the Government of the Hong
Kong Special Administrative Region (“HKSAR”) via Financial
Secretary Incorporated.

These financial statements have been approved for issue by
the board of directors on 26 September 2013.

Significant accounting policies

The significant accounting policies applied in the preparation
of the financial statements are set out below. These policies
have been consistently applied to all the years presented,
unless otherwise stated.
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Notes to the Financial Statements

AR R MIGE

(@)

(b)

(i)

(i)

Significant accounting policies (continued)

Basis of preparation

The financial statements of the Company have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”). The financial statements have been prepared
under the historical cost convention.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are
disclosed in note 4.

Adoption of new/revised HKFRSs

New and revised standards and amendments effective
for the year ended 31 March 2013

During the year, the Company has adopted the new and
revised standards and amendments of HKFRSs which are
effective for the year ended 31 March 2013 and are relevant
to its operations. The Company has assessed the impact of the
adoption of these new and revised standards and amendments
and considered that there has been no significant impact
on the Company’s results and financial position nor any
substantial changes in the Company’s accounting policies.

Standards and amendments to existing standards
that are not yet effective for the year ended 31 March
2013

The HKICPA has issued the following new or revised HKFRSs
standards and amendments to existing standards which are
not yet effective for the year ended 31 March 2013 and have
not been early adopted by the Company:

2
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2 Significant accounting policies (continued)

(b) Adoption of new/revised HKFRSs (continued)

(c)

New or revised standards and amendments

7 &7 55,48 5 2T 2 8 R A T

133

2 FTEEHBR @

(b) HNFRE] RAERT BB
HwELER ()

Effective for

accounting

periods

beginning

on or after

KT 5 B H#

B Z E R

FEEN

Amendments to HKAS 1, Presentation of financial statements 1 July 2012
— Presentation of items of other comprehensive income
(CBEEFER) FIR [FHRXES -EM2E KzEE 225 21E5] 201257H1H

HKFRS 13, Fair value measurement

(BFRMBMEER) FI3% (AL EHE ]

Revised HKAS 19, Employee benefits
(CBEEEFER) F19% (K1E:]) [ESEF)

Amendments to HKFRS 7, Financial instruments: Disclosures
— Offsetting financial assets and financial liabilities

1 January 2013
201351 A1H

1 January 2013
201351 A1H

1 January 2013

(BRMBHREER) FR(2H TR RE-cHEEMTHREZ B ZI1EF] 2013%1A1H

Amendments to HKAS 32, Financial instruments: Presentation
— Offsetting financial assets and financial liabilities

1 January 2014

(BEGER) F2R 2@ LA - J|HF—cHEELTHMREAH ] ZI1EF] 2014%1H1H

HKFRS 9, Financial instruments

(BEMBREER) £ (24 T A

The Company is in the process of making an assessment of the
impact of these new standards and amendments to standards
and is not yet in a position to state whether they would have
a significant impact on the Company’s results and financial
position.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable to the
acquisition of the items.

1 January 2015
20151 A1H
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Notes to the Financial Statements

A F5 3R R MI 53

(c)

Significant accounting policies (continued)

Property, plant and equipment (continued)

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can
be measured reliably. All other repairs and maintenance are
expensed in the statement of comprehensive income during
the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated
using the straight-line method to allocate their cost to their
residual values over their estimated useful lives. The principal
annual rates in use are as follows:

Buildings

BF

Building services and support facilities
BF R E R R

Information technology facilities
BB R i

Operating Centres equipment
LETORE

Leasehold improvements

HEWHRIIE

Furniture and equipment

ERIVSE S

Motor vehicles

B

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (note 2(e)).

The gain or loss on disposal of property, plant and equipment
is the difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised in the
statement of comprehensive income.

2
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(d)

(e)

Significant accounting policies (continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturities that
the Company’s management has the positive intention and
ability to hold to maturity. They are included in non-current
assets, except for those with maturities less than 12 months
from the balance sheet date, which are classified as current
assets.

Held-to-maturity investments are stated in the balance sheet
at cost plus/less any discount/premium amortised to date. The
discount or premium is amortised over the period to maturity
and included as interest income/expense in the statement of
comprehensive income. Provision is made when there is a
diminution in value other than temporary.

The carrying amounts of individual held-to-maturity
investments or holdings of the same investments are reviewed
at the balance sheet date in order to assess the credit risk and
whether the carrying amounts are expected to be recovered.
Provisions are made when carrying amounts are not expected
to be recovered and are recognised in the statement of
comprehensive income as expense immediately.

Impairment of assets

Assets that have an indefinite useful life are not subject
to depreciation/amortisation and are tested annually for
impairment. Assets are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Non-
financial assets other than goodwill that suffered an impairment
are reviewed for possible reversal of the impairment at each
balance sheet date.
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(f)

(8

(h)

Significant accounting policies (continued)

Government grant or sponsorship

A government grant or sponsorship is recognised at fair value
when there is reasonable assurance that the Company will
comply with the conditions attaching with it and that the grant
will be received.

Government grants and sponsorships relating to income are
deferred and recognised in the statement of comprehensive
income over the period necessary to match them with the costs
they are intended to compensate.

Government grants and sponsorships relating to the purchase
of property, plant and equipment are credited to the statement
of comprehensive income on a straight-line basis over the
expected lives of the related assets.

Inventories

Inventories, comprising food, beverage and operating supplies,
are stated at the lower of cost and net realisable value. Costs
are calculated using the weighted average costing method. Net
realisable value is determined on the basis of anticipated sales
proceeds less estimated selling expenses.

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables is
established when there is objective evidence that the Company
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision
is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the effective interest rate. The amount of the provision is
recognised in the statement of comprehensive income.
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(i)

()]

(k)

)
(i)

Significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, deposits
held at call with banks, investments with a maturity of three
months or less from the date of investment.

Trade and other payables

Trade and other payables are recognised initially at fair value
and subsequently measured at amortised cost using effective
interest method.

Provisions

Provisions are recognised when the Company has a present
legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.

Employee benefits

Employee leave entitlements

Employee entitlements to annual leave and long service leave
are recognised when they accrue to employees. A provision
is made for the estimated liability for annual leave and long
service leave as a result of services rendered by employees up
to the balance sheet date.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.
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2 Significant accounting policies (continued)

() Employee benefits (continued)

(i) Retirement scheme obligations

The Company operates a defined contribution retirement
scheme, the Mandatory Provident Fund, and pays
contributions to a publicly administered retirement benefit plan
on a mandatory basis. The Company has no further payment
obligations once the contributions have been paid.

(iii) Bonus entitlements

The expected cost of bonus payments are recognised as a
liability when the Company has a present legal or constructive
obligation as a result of services rendered by employees and a
reliable estimate of the obligation can be made.

Liabilities for bonus plans are expected to be settled within 12
months and are measured at the amounts expected to be paid
when they are settled.

(m) Current and deferred income tax

The current income tax charge is calculated on the basis of
the tax laws enacted or substantively enacted at the balance
sheet date in the country where the Company operates and
generates taxable income. Management periodically evaluates
positions taken in the tax returns with respect to situations
in which applicable tax regulation is subject to interpretation
and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method,
on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements.

Deferred income tax is determined using tax rates that have
been enacted or substantively enacted by the balance sheet
date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability
is settled.

Deferred income tax assets are recognised to the extent that
it is probable that future taxable profit will be available against
which the temporary differences can be utilised.
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(n)

(o)

Significant accounting policies (continued)

Revenue and other income recognition

Revenue and other income comprise the fair value of the
consideration received or receivable for the sale of services in
the ordinary course of the Company’s activities. Revenue and
other income are recognised as follows:

(i)  Rental income is recognised on a straight-line basis over
the terms of the lease.

(i) Management fee income is recognised when the services
are rendered.

(i)  Income from hotel operation is recognised upon

provision of services.

(iv)  Car park fee and information technology facilities income

are recognised when the services are rendered and the

facilities are utilised.

(v) Income from leasing of centre facilities is recognised
when the facilities are utilised.

Other incidental income and services income are
recognised when the Company is entitled to the income
and the services are rendered.

(vi)

(vii) Interest income is recognised on a time proportion basis,

using the effective interest method.

Operating lease

Leases in which a significant portion of the risks and rewards
of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases, net
of any incentives received from the lessor, are charged to the
statement of comprehensive income on a straight-line basis
over the period of the lease.
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(q)

Significant accounting policies (continued)

Foreign currency translation

Functional and presentation currency

ltems included in the financial statements of the Company
are measured using the currency of the primary economic
environment in which the Company operates (the “functional
currency”). The financial statements are presented in
Hong Kong dollar, which is the Company’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in
the statement of comprehensive income.

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Company. It can
also be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the financial statements. When a change in the
probability of an outflow occurs so that outflow is probable, they
will then be recognised as a provision.
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(@)

(i)

(ii)

Financial risk management

Financial risk factors

The Company’s activities expose to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Company’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects of these risks on the Company’s
financial performance.

Risk management is carried out by the Company’s
management under policies approved by the Board. The
Company’s management identifies, evaluates and manages
significant financial risks in the Company's business units. The
Board provides guidance for overall risk management.

Interest rate risk

Interest rate risk is the risk that changes in market interest
rates will impact the earnings of the Company. The Company's
major interest-bearing assets comprise bank deposits and
held-to-maturity investments (collectively “interest bearing
assets”) and are primarily issued at fixed rates which therefore
do not expose the Company to cash flow interest rate risk.

The Company has no significant borrowings other than the non
interest-bearing advance from its immediate holding company.

Credit risk

Credit risk arises from the potential failure of the Company’s
counterparties to meet their obligations under financial
contracts. The Company is exposed to credit risk on cash
and bank balances, held-to-maturity investments, as well as
trade and other receivables and amounts due from fellow
subsidiaries.

The Company’s bank deposits are deposited with banks of high
credit quality in Hong Kong.

For held-to-maturity investments, the Company adopts a
prudent policy to invest in securities only with very strong
investment-grade credit ratings and limit exposure to any single
investment. The exposures to these credit risks are monitored
on an ongoing basis.
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(iii)

Financial risk management (continued)

Financial risk factors (continued)

Credit risk (continued)

For rent receivable from tenants, credit checks are part of the
normal leasing process and stringent monitoring procedures
are in place to deal with overdue debts. In addition, the
Company reviews the recoverable amount of each individual
balance outstanding at each balance sheet date to ensure
that adequate provision for impairment losses is made for
irrecoverable amounts. The Company normally receives rents
in advance from tenants on a monthly basis and also has
policies in place to obtain rental deposits or bank guarantees
from tenants prior to commencement of leases.

For other trade receivables and amounts due from fellow
subsidiaries, a credit policy is in place and the exposure to
these credit risks are monitored on an ongoing basis. Credit
evaluations are performed on all customers requiring credit
over a certain amount. These receivables are due ranging from
30 to 60 days from the date of billing. Debtors with balances
that are more than 60 days overdue are generally required
to settle all outstanding balances before any further credit is
granted. Normally, the Company does not obtain collateral
from customers and the utilisation of credit limits is regularly
monitored.

The Company has no significant concentrations of credit risk.

Liquidity risk

Liquidity risk is the risk that the Company is unable to meet
its current obligations when they fall due. Prudent liquidity
risk management includes maintaining sufficient cash and
the availability of funding through operating cash flows and
advance from immediate holding company.

The Company’s policy is to regularly monitor its current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements in
the short and longer term.

(iii)

FERERE @

B R b E = (@)

EERRE (&)

MEWRERLSMS  FEHEARREY
EREREYHRYAEEYEE
IR EERIZF - ISl R AFIRE
FERHSBYEBE ARESEE
1TEE - AR B R E 2 2B E
RIVAEFBEE - ARRBER AR
ATUERR SRS + 3 28 A R A RERAR
EREENSBEMRIEE RS KET
IR

S Lt 8 M P R e B L [R) Y B 2 )
ZHE RARBRE-EEFERE AL
HELEERRFBER -HMERE
Be—EEEENTPETERNE
HRKRERZ EEMATRNRERE
H B 12 #930ZE60K - 78 H i 860K 1t
RIBZEEANBEREEENE R
RBEZER T EERLTAE—F
EE-—RELT ARARTEREF
WEERY)  BEeEHEREEREN
ERAER -

ARRLEEAEEEPER -

REE E E R
MEBESEMRBEARRRRERESH
MERER 2R - FENRBDE SR
RERBRERLERSRNENEER
ERARNBRERTRR S KA H
BREE-

ARBZBRRERERE 5 LAY
MRBESRR  BREREHNES
s mERERRERMNRBDES R
Sjio

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13



(@)
(iii)

Financial risk management (continued)

Financial risk factors (continued)

Liquidity risk (continued)

The table below analyses the Company’s financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity
date. The amounts disclosed in the table are the contractual
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—EME MEMUE
HK$ HK$ HK$
PBIT BT BT
At 31 March 2013 H20134£3A31H
Trade and other payables JIEA5F BR 30 % L Ath B < FR0E 76,500,547 = =
Rental and other deposits HREEekEMEZe 25,434,971 13,637,039 23,251,431
Amount due to immediate B EEERAR
holding company IR 254,210,829 - -
At 31 March 2012 "201243A31H
Trade and other payables JE S BR R I E A FE 9 5K 66,979,642
Rental and other deposits HREEe REMEZS 30,234,240 11,798,501 15,468,337
Amount due to immediate JEf BRI AR
holding company FIE 254,278,206 - -

(b) Capital risk management (b) EXRERE]

The Company’s objectives when managing capital are to KARZE EE’§$ B2 AREARRE
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in order to provide returns for shareholders and benefits for BEAMR D B IR G WA &

other stakeholders and to maintain an optimal capital structure
to reduce the cost of capital. The Company’s strategy remains
unchanged for the year ended 31 March 2013.

Management reviews the capital structure periodically and
manages its overall capital structure if necessary. As at 31
March 2013 and 2012, the Company was in net cash position.
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(b)

(@)

Financial risk management (continued)

Capital risk management (continued)

The carrying value less impairment provision of trade and other
receivables and payables, balances with group companies are
a reasonable approximation of their fair values. The fair value
of financial liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the current
market interest rate that is available to the Company for similar
financial instruments.

Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Company makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant effect on the
carrying amounts of assets and liabilities are discussed below:

Impairment of the non-financial assets

The Company performs review for impairment of non-financial
assets whenever events or changes in circumstances indicate
that the carrying amount of the assets may not be recoverable.

The Company reviews certain indicators of potential
impairment such as reported sale and purchase prices,
market demand and general market conditions. The Company
considers the Cyberport Portion (comprising Cyberport 1,
Cyberport 2, Cyberport 3, Cyberport 4, the Arcade and the
Hotel but excluding Information Technology facilities) as a
portfolio of asset and identifies the cash-generating unit to
which the portfolio of asset belongs referring to the valuation
performed by external valuers.

Based on the Company’s best estimates, no provision for
impairment loss on the non-financial assets including the
Cyberport Portion is necessary.
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(b)

(c)

(d)

Critical accounting estimates and
judgements (continued)

Held-to-maturity investments

The Company follows the guidance of HKAS 39 on classifying
non-derivative financial assets with fixed or determinable
payments and fixed maturity as held-to-maturity. This
classification requires significant judgement. In making this
judgement, the Company evaluates its intention and ability
to hold such investments to maturity. If the Company fails to
keep these investments to maturity other than for the specific
circumstances — for example, selling an insignificant amount
close to maturity — it will be required to reclassify the entire
class as available-for-sale. The investments would, therefore,
be measured at fair value not at amortised cost.

Impairment of trade and other receivables

Management determines the provision for impairment of
trade and other receivables based on the credit history or the
financial position of its customers and the current market
condition. Management will assess the adequacy of provision
for impairment of trade and other receivables at each balance
sheet date and significant level of judgement is required in
determining the adequacy of such provision.

Income taxes

The Company is subject to income taxes in Hong Kong.
Significant judgement is required in determining the provision
for income taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain during the
ordinary course of business.

The Company recognises liabilities for anticipated tax issues
based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from
the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the year
in which such determination is made.

Recognition of deferred tax asset, which principally relates to
tax losses of the Company, depends on the management'’s
expectation of future taxable profit that will be available against
which the tax losses can be utilised. The outcome of their
actual utilisation may be different.

(b)

(c)

(d)
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5 Revenue and other income 5

Revenue and other income recognised during the year are as
follows:

T\ B2 H i TN\
FRUA R R ATER T

2013 2012

HK$ HK$
BT BTT
Revenue B
Rental income el A 172,130,420 156,642,796
Building management income MEERIA
Management fee income BERBERA 72,597,415 75,214,861
Car park fee income FEZRA 8,129,533 7,770,475
Other facilities income H At 2R iU A 19,258,435 17,275,603
99,985,383 100,260,939
Income from hotel operation B IE AL E A 124,742,854 120,429,597
Information technology facilities income AR A 4,183,815 3,709,063
Fees for usage of Technology Centre BHEZ A O R R AR S A
equipment and services 2,809,317 3,272,332
Other incidental income H b YA 1,674,302 2,036,019
405,526,091 386,350,746
Other income Hithg N
Realisation of deferred income (note 21) PRI W= B8 (P 5E21) 803,521 13,366,749
Services income from fellow subsidiaries EEINIENSLEGTON
(note) (BHEE) 4,201,654 4,201,654
Interest income from held-to-maturity BEZIHBEEKE
investments, net of amortisation of IH B R B YA
premium of HK$8,449,290 (2012: bR im B FE
HK$6,199,974) 8,449,290/ 7t (2012
16,199,974 7T) 5,300,934 7,266,212
Interest income on designated bank balance $§7F #R 1745 42 Kl B Uk A = 1,691,275
Interest income on bank deposits RITFRFEUWA 5,490,145 1,796,671
15,796,254 28,322,561

Note:

Pursuant to the services agreement dated 25 October 2003 entered
into between the Company and Hong Kong Cyberport (Ancillary
Development) Limited (“HKCAD”), its fellow subsidiary, a fixed
monthly services income of HK$125,600 was received from HKCAD
commencing from November 2003 for the provision of services by the
Company to facilitate the operation of the private residential buildings
(the “Residential Portion”) of the Cyberport. The fee was revised
to HK$200,000 commencing from April 2006 and to HK$261,000
commencing from May 2008. Total amount received during the year
was HK$3,132,000 (2012: HK$3,132,000).

FaE

1B #2003 108258 & A 7] 8 E [ Xt
BRAREEHEE(MEZEE)BRAA
(THKCAD |) 25 37] 2 R 7% 3% - AN Rl gh AL
ANEEEFIHM (A TERE [EE0H5]) 8
B MR RT B2003F11 A A E A
AJ [m] HKCAD Y& B 125,600 7T #9 [ 5E AR 75 4k
A © TA20064E4 A F120084E5 A 8 - B U &
2 Bl & 5T & & H200,000% 7T #1261,000/
T ° AN B B U4 5E A3,132,00058 7T (2012
£ :3,132,0008 7T ) °

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13
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5 Revenue and other income (continued) 5 YT \EH U N e
Note: (continued) MizE: (&)
Pursuant to the services agreement dated 12 March 2005 entered BIE2005F3 A 128 AR RIS E R XK B A
into between the Company and Skillful Limited, its fellow subsidiary, a AISKillful Limited 28 7] B9 BR 75 19 - AN X A3k
monthly services income was received for the provision of information FBATEBHIRMEE AR R EARE
technology and telecommunications services to the Residential FANBEEBRHEKA - AFECWREL
Portion of the Cyberport. Total amount received during the year was 1,069,654 7T (20124 : 1,069,654/ 7T ) °

HK$1,069,654 (2012: HK$1,069,654).

6 Staff costs 6 EIMA

2013 2012
HK$ HK$
T BT
Salaries and allowances Fré HERL 87,008,017 82,640,561
Unutilised annual leave AEFEAZFER 2,231,694 1,821,296
Contributions to Mandatory Provident Fund ~ 3&#lI1E ATE & 5k 3,443,523 2,445 324
92,683,234 86,907,181

Analysed into: ZRIvCE
2013 2012
HK$ HK$
T BT
Hotel B JE 53,479,460 50,488,840
Operating Centres EiE L 10,671,665 9,443,651
Corporate office NGIE =87 28,532,109 26,974,690
92,683,234 86,907,181

EEYBEEERRAR
&3} 2012/13
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AT IR R AT 5

7 Directors’ remuneration 7 EEME
The Directors, who represent key management personnel of BEERANRIZEREEAR HER
the Company, having authority and responsibility for planning, S EEMEZERREHNENRE
directing and controlling the activities of the Company, did not - M ERF AR E M AR R IR f
receive or will not receive any fees or emoluments in respect of 2 WRFSHE BT Fr Bl =) R (20124 -
their services to the Company during the year (2012: Nil). ) o

8 Five highest paid individuals 8 IfuFHFMm=m AL
The emoluments payable to the five individuals whose REERNRALBTFHNERHALTZFE
emoluments were the highest in the Company during the year e

are as follows:

2013 2012

HK$ HK$
BT BTT
Salaries and allowances Frée HERL 10,669,321 10,027,356
Contributions to Mandatory Provident Fund  3& 14 A TE 4 2 91,250 60,000
10,760,571 10,087,356
The emoluments fell within the followings bands: EHEFMcE@ELLNT -

2013 2012

HK$1,000,001 to HK$1,500,000 1,000,001 &
1,500,000 7 7T = -

HK$1,500,001 to HK$2,000,000 1,500,001 %
2,000,000 7% 7T 3 3

HK$2,000,001 to HK$2,500,000 2,000,001/ 702
2,500,000 /& 7T - 1

HK$2,500,001 to HK$3,000,000 2,500,001/ &
3,000,000 /& 7T 2 1
b 5

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13
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9 Government rent and rates 9 iFEKE
HK$ HK$
H T BT
Hotel B S 1,161,200 1,165,200
Operating Centres EIE AL 395,160 140,640
Other Cyberport Portion 5B H M EHn 11,108,314 9,473,639
12,664,674 10,779,479
10 Other operating expenses 10 HitEEZ H
HK$ HK$
E T BT
Insurance R

— Hotel —BJE 320,380 216,800
— Other Cyberport Portion — BB EAth 210 1,840,193 1,726,295
2,160,573 1,943,095
Professional fees BERBER 5,597,871 7,363,019
Marketing, promotion and project expenses T35 # & & 18 B 37 1 13,597,406 13,369,767
Travelling expenses g il 434,210 734,164
Transportation BREBEH 1,877,103 480,000
Other hotel operation expenses HAth)f 5 &8 49,217,167 48,687,619

Other operation expenses on Operating BEPOCHMEE
Centres X H 16,538,542 21,512,299
Other miscellaneous expenses HEAhEE ST 2,523,927 1,761,680
91,946,799 95,851,643

EHREBEETERRAA

&3} 2012/13
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AR ERRMISE
11 Income tax expense 11 FrIEHMXH
(@) No Hong Kong Profits Tax has been provided as the Company ~ (a) 782 &A% & B & (T {a] fE SR B S 51 -
has no assessable profit for the year (2012: Nil). Ub 0 4 3 B TS B B 4 (2012
T o
(b) The tax on the Company’s loss for the year differs from the  (b) Z&~AFAEEEE > B8 68 B ES
theoretical amount that would arise using the tax rate of Hong BHAMEmMtE 2 EmEmEn T
Kong as follows:
2013 2012
HK$ HK$
E T BT
Loss for the year FAEE (134,374,672)  (134,532,727)
Calculated at a tax rate of 16.5% 1£16.5% (20124F : 16.5% )
(2012: 16.5%) MEFE 2 BIA (22,171,821) (22,197,900)
Income not subject to tax BIARB 2 WA (1,045,494) (807,834)
Tax losses not recognised FERZHIBEE 23,217,315 23,005,734
(c) Deferred income tax (assets)/liabilities (c) CHEIBNEEHE (EE)
recognised afE
The movements of deferred income tax (assets)/liabilities EERIE (BE) ABEFRZZE NN
during the year are as follows: T

Depreciation
allowance in
excess of related

depreciation
Tax losses BHFMZ
REEBHE HERHE

HKS HKS HKS HK$
BT BT o BT
Deferred income tax arising from:  EEFIERE :

At 1 April 2011 R2011%4A1R (35,166,169) 35,711,368 (545,699) -
Charged/(credited) to profitor loss ~ FEz MM/ (5t A) (281,463) 994,352 (712,889) -

At 31 March 2012 and #201243A318 &
1 April 2012 2012947518 (35,447,632) 36,706,220 (1,258,588) -
Charged/(credited) to profitor loss ~ FMEzEAME/ (5HA) (4,394,688) 4,218,900 175,788 -
At 31 March 2013 R2013%3A31H (39,842,320) 40,925,120 (1,082,300) -

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13



11 Income tax expense (continued)

(d) Deferred income tax assets are not recognised for remaining

12

11
(d)

temporary differences arising from tax losses carried forwards
due to uncertainty of realisation of the related tax benefit
through the future taxable profits. As at 31 March 2013, the
Company has unrecognised temporary differences arising from
tax losses of HK$1,828 million (2012: HK$1,693 million). The
tax losses have no expiry date and are yet to be agreed by the

Inland Revenue Department.

Loss for the year

12

Loss for the year is stated after crediting and charging the

following:

151

ErEH TN @)

AR 1 18 R 2R B 2R B v A1) B2 IR AE A B
BRZEA T EEN  EEHEEERER
GRABEZBEEZEATER -HE
201343A318 ' AABHEE AT IEE
BMA FHRRHOEGR =5 518.28EF %
70 (20124F : 16,9388 7T) - B IEE B
SR BAGHERER -

FANER

FABEETARNKRTFIER :

2013 2012

HK$ HK$
BT BTT
Crediting: 2FANEER:
Rental income less outgoings of AW AMBRRASZ
HK$11,108,314 (2012: HK$9,473,639) 11,108,314/ 7T
(20124F : 9,473,639
BIT) 161,022,106 147,169,157
Reversal of provision for impairment of JFEE M5 B SRR (8 S [
receivables 336,420 147,840
Charging: 2HIRIER:
Cost of inventories FEKA 16,164,415 15,164,924
Auditor’s remuneration = AT EN & 385,000 506,000
Provision for impairment of receivables JE W BR FOR B B 15 5,066,248 4,327,628
Loss on disposals of property, plant and HEME R R
equipment, net R BB 813,289 -
EHREBEETERRAA

&3} 2012/13
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- EY
13 Property, plant and equipment 13 ¥ -z REE
2013
Building
services and Information Centres
Buildings support technology equipment Leasehold  Furniture and
held for rental  Hotel Building facilities facilities (Notec)  Improvements equipment  Motor Vehicles
HAIELA L EL B R HED
b4 £ EEETF XERE  EHBERD (Mzkc) JRIE RRERS g
HKS HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
AT L AT AT T AT #n AT #r
Cost S
At 1 April 2012 A012F4A18  3,557,123,776 274,937,912 1152971498 234,296,401 60,886,254 23,860,639 64,568,373 1,018,019 5,369,662,872
Addtions HE - - - 14125014 - 7,404,853 27,408,019 - 48,937,886
Disposals hE - = (3,250,834)  (9,924,833) - (576,254)  (1,509,864) - (15,261,785)
At31March 2013 #2013%3A31H 3557,123776 274937912 1149,720664 238,496,582 60,886,254 30,689,238 90,466,528 1,018,019 5,403,338,973
Accumulated

depreciation RitE
At 1 April 2012 M012F4A1E 615,136,564 47,642,672 935,096,050 227,924,190 59,822,896 8,400,174 27,080,741 579,477 1,921,682,764

Charge fortheyear ~ FRITE 77,142,965 5,955,334 109,580,820 3,471,045 640,501 2,492,493 8,697,732 122,001 208,102,891
Written back
on disposals AtERE - - (2,816,937)  (9,924,833) - (422,997)  (1,276,943) - (14,441,710)

At31March 2013 R2013F3A31H 692,279,529 53,598,006 1,041,859,933 221470402 60,463,397 10,469,670 34,501,530 701,478  2,115,343,945

Net book value REZE
At31March 2013 H2013%3A31H 2,864,844,247 221,339,906 107,860,731 17,026,180 422,857 20,219,568 55,964,998 316,541 3,287,995,028

Building

services and Information Centres
Buildings support technology equipment Leasehold Furniture and
held for rental  Hotel Building facilit facilities Improvements equipment  Motor Vehicles
HAELA ‘ 3 HE
ZBF j 5 R ) JRIE

; RER L]

HKS$ HK$ HKS$ HK$ HKS$ HK$ HKS HK$ HKS$

BT AT BT BT BT BT BT BT AT
Cost A
At 1 April 2011 WOIELAIR 35657,13776 274937912 1152971498 230,540,348 59,935,404 19,217,690 49,094,657 797882 5344619167
Additions wE - - - 3,800,227 950,850 4,642,949 15473716 220,137 25,147879
Disposals k3 - - - (104,174) - - - - (104,174)
At31March 2012  H2012%3A318  3567,13776 274937912 1152971498 234,296,401 60,886,254 23,860,639 64,568,373 1018019  5,369,662,872
Accumulated

depreciation RitiE
At 1 April 2011 P011E4A18 537,993,596 41,687,341 819,798,900 224,997,053 59,003,981 6,383,340 20,679,600 479490 1,711,023301

Chargefortheyear  FRITE 77,142.968 5955,331 115,297,150 3,031,311 818915 2016834 6,401,141 99,987 210,763,637
Written back

on disposals R ERE - - - (104,174) - - - - (104,174)
At31March 2012  R201243A31H 615,136,564 47,642,672 935,096,050 227,924,190 59,822,8% 8400174 27,080,741 579477 1921,682,764
Net ook value RERE
At31March 2012  R201243A31H 2941987212 227,295,240 217,875,448 6,372,211 1,063,358 15,460,465 37,487,632 438542 3,447,980,108

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13



13 Property, plant and equipment (continued)

Notes:

(@)

(b)

(c)

(d)

On 22 May 2000, the Government of the HKSAR granted
the Inland Lot No. 8969 at Telegraph Bay, Pokfulam to the
immediate holding company for a term of 50 years at a lump
sum initial premium of HK$1,000.

On 24 May 2000, the Company entered into a sub-lease
agreement (“Sub-lease Agreement”) with the immediate holding
company whereby a portion of the Inland Lot No. 8969 at
Telegraph Bay, Pokfulam (“Cyberport Portion”) is sub-leased to
the Company from the immediate holding company at nil rental.

The buildings are situated in Hong Kong and held on a sub-
lease from the immediate holding company for a term of 50
years less the last 3 days thereof commencing from 22 May
2000.

Centres equipment represents equipment of Entrepreneurship
Centre and Technology Centre funded by government grant and
used for the purpose of the designated projects.

As at 31 March 2013, the fair value of the buildings held for
rental (including the associated building services and support
facilities with their carrying value of HK$97 million (2012:
HK$195 million)) amounted to HK$6,043 million (2012:
HK$5,730 million). The aggregate carrying value of such assets
amounted to HK$2,962 million (2012: HK$3,137 million).
The fair value of the buildings held for rental (including the
associated building services and support facilities) as at 31
March 2013 was determined based on a valuation carried out
by Colliers International (Hong Kong) Limited, an independent
professional valuer.

183

13 ME -HBEHE @

B 5

(a)

(b)

(c)

(d)

i

M20009F5H228 « & & 1 [& B A
HEER A R — & pE R A
45 8 N R 30 ER 89695 2 -3 - — IR
+ 30 % (B 721,000/ 7T - £ F B3 /50
o

M20005F5H24H AR Al B H 1%
R EER — oM ([2 8
#|) - REZIERE ARFARE
B B 29 TH — IR AL FSE R AR
B NBEER8O695E 2 Hrh —EB (D L ith
(TEEBB A ) - AR REAAE

BUBTFUNES HERERAR
SR E - HHEL R B200095H22
B FA%R 1R 505 - R E R 13K -

02 T B B B B3 P
ST B MR B R ORIRHE L
2.

7201343 A31R #FAELHE 212
FHAFEE (2ERBENEFRES
B IR HE - HARMEA9,7008 87T
(2012 : 1.95B B Jr) ) B60.4318
77T (201245 : 57 30188 L) - B &
BN ABREE 529.62{878 7T(2012
313788 ) R EHEELH
ZEF (RERABENEFRISESE
R ) 20133 A318 2 A FBE
B EEGHEMS BB ER
M (EB)BRARETHEE

EHHGEEEGRAR
35 2012/13
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14 HEZHNHAKE

14 Held-to-maturity investments

2013 2012

HK$ HK$

BT BT

Listed fixed interest debt securities: FHEEFNEEKES
—in Hong Kong, at cost —RAEE LT
R AN B BR 126,934,669 113,039,500
Amortisation of premium i B 2 5 (2,862,457) (3,178,319)
124,072,212 109,861,181
Unlisted debt securities, at cost ELMEBHES

R R BR 309,871,606 349,313,500
Amortisation of premium i (B 2 5 (5,904,886) (4,177,234)
303,966,720 345,136,266

Net book amount REFE 428,038,932 454,997 447

The net book amount is analysed as follows: FEFEITAT :

2013 2012

HK$ HK$

BT BT

Maturing within one year R —F R EIH 180,118,919 179,713,926
Maturing over one year R—F A R 247,920,013 275,283,521
428,038,932 454 997,447

Market value of listed debt securities T ERESHECTE 123,763,653 110,652,182
Market value of unlisted debt securities ELMERFESRZME 304,157,496 344,978,883
427,921,149 455,631,065

The held-to-maturity investments represent bonds with
maturities ranging from 6 to 27 months (2012: 3 to 32 months)
and are denominated in Hong Kong dollars. The market

FEZIHAERERNBTREMZE

HEH B B6E27{0 A 1~ % (2012

3E3RMEA) - EMMIFLHHAEE

values of listed and unlisted held-to-maturity investments are FHREE 2 MEDNREEEF S
based upon the market price of the debt securities quoted RGNS ERNRE REEBFE
over-the-counter. The maximum exposure to credit risk at the HNRAGEERBRERBEIHAKE
balance sheet date is the carrying amount of held-to-maturity KRR TE{E ©

investments.

ARBFARGRHEMIRE A AE
ZEMEESHRE (20129 &) -

The Company has not reclassified any financial assets
measured at amortised cost during the year (2012: Nil).

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13
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15 Trade and other receivables 15 FEWERFN & H th FE UL SR IE

HK$ HK$

BT BTT

Trade receivables JE WLAR 3R 17,327,992 22,283,613
Less: Provision for impairment of L E UK BR TR B B

receivables (note 15(d)) (FMFEE15(d)) (6,562,422) (7,635,395)

Trade receivables — net JEULBR X — S 58 10,765,570 14,648,218

Prepayments, deposits and TERTRIE - e
other receivables H b WA 13,865,467 10,115,452
24,631,037 24,763,670

All prepayments, deposits and other receivables are expected
to be recovered or recognised as expenses by the Company
within one year, except for the amount of HK$1,862,745
(2012: Nil) which is expected to be recovered after one year.

(a)

(b)

(c)

The carrying amounts of trade and other receivables
approximate their fair values and are denominated in
Hong Kong dollars.

The credit terms given to the customers are ranging from
0-30 days.

Trade receivables that exceed the credit terms are
not considered impaired. As at 31 March 2013, trade
receivables of HK$7,640,123 (2012: HK$11,157,909)
were past due but not impaired. These relate to a
number of independent customers for whom there is
no recent history of default. The aging analysis of these
trade receivables is as follows:

BT —2BAR—FABKODH
1,862,745 7T (20124 : ) 4h» KA
BIFTATEN U - Re ME A BT
FEHART A — F AU Bl sk iR A i o

(a)

(b)

JRE LT B A5 e EL A B M R TR 2 BR TED
EYRE A FEERIL BT
BB

RTEPHEREHROE30K

iR 5 B HA 2 B UBR SR R 1E
SHERRIE - 2201343 H31H ' &
I BR 3%7,640,1237% 7T (20124 :
11,157,909/ 7T ) B 41 H - (B0 &
WAE 5% SR IES K E TR B
BENDENBYISTP %E/E
WER KM BRBR D AT A0 T

2013 2012

HK$ HK$
BT BT
Neither past due nor impaired R HA SR E 3,125,447 3,490,309
Less than one month pastdue  @EALMIEA 4,307,813 4,630,010
One to three months past due BHI-31E B 990,839 3,097,062
Over three months past due BHA3ME A LA £ 2,341,471 3,430,837
7,640,123 11,157,909
10,765,570 14,648,218
FEHRHBESEGRAR

3R 2012/13
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AR R MIGE

15 Trade and other receivables (continued)

(d) The Company has assessed if there is any impairment on an
individual customer basis based on aging analysis of trade
receivables balance, historical bad debt rates, repayment
patterns, customer credit worthiness and industry trend
analysis. As at 31 March 2013, the amount of the provision
for impairment of trade receivables was HK$6,562,422 (2012:
HK$7,635,395).

Movements on the provision for impairment of trade
receivables are as follows:

15 PR BRN B H tth FEULFKIR

(d)

(%)

AN AR FE UK BR TR A i 2 BRER DT »
BAZRE BRAN BEEERT
EBESWMUTEREEEES TR
SAE - 201343 H310  EWERZ
S (B B 5 /56,562,422 7T (20124 -
7,635,395 7T ) °

FEMBRBURE B < 2B E P a0 T

2013 2012

HK$ HK$

#IT BT

At the beginning of the year F4 7,635,395 3,455,607
Provision for impairment of receivables F N E W RO E R E

during the year 5,066,248 4,327,628

Unused amount written back RE)AFIER E (336,420) (147 840)

Uncollectible amounts written off AN AT Y [B] FRIE 7 8 (5,802,801) -

At the end of the year FR 6,562,422 7,635,395

(e)  The maximum exposure to credit risk at the balance sheet date
is the fair value of each class of trade and other receivables
mentioned above. The Company does not hold any collateral
as security other than rental deposits and guarantees from
tenants.

16 Balances with group companies

Balances with group companies are unsecured, interest free
and repayable on demand. The amounts approximate their fair
values and are denominated in Hong Kong dollars.

(e)

16

REER MAEz&ESEERRAL
A& JE R W R R E A R IR 2 A
FEE ARRLESEREFZE R
PERON 2 XA AR an (AR AT ©

EB 2 F Z &R

SERPZ EHRAEEN - 2B MRE
MEE 2 IR - ZEFFRRERE N FEE
2 WA TR ER -

paiy

S

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13



17 Cash and bank balances
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17 RERRVITEF

HK$ HK$
T BT
Cash at bank and in hand RITEGFRFERS 92,135,505 46,006,083
Bank deposits with maturity under three R EEAR3ME A A E
months at acquisition SRITFER 188,679,835 100,872,515
Cash and cash equivalents BehRELEHEER 280,815,340 146,878,598
Bank deposits with maturity over three g A& R B3 (E A
months at acquisition BIEREER1TIE X 324,794,585 401,038,980
Cash and bank balances Re MIBTESF 605,609,925 547,917,578

The carrying amounts of cash and bank balances approximate
their fair values and are denominated in Hong Kong dollars.

18 Trade and other payables

18 FEfTERFN R

B RETEHFOFEAERLAFE
- WA TR BT -

H 1t & 1+ 7R IR

2013 2012

HK$ HK$

# T BT

Trade payables FEfTER TR 50,198,814 37,645,478
Other payables and accruals Hb B RERER 26,301,733 29,334,164
76,500,547 66,979,642

The carrying amounts of trade and other payables approximate
their fair values and are denominated in Hong Kong dollars.

HAFEERLD

JE A BR R B B At P IR 2 R (B 2R

WIABTTRER

EEYBEEERRAR
&3} 2012/13
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19

20

Development maintenance fund

It represents a fund received by the Company in accordance
with the terms of a project agreement entered into among
the Company, Hong Kong Cyberport Development Holdings
Limited (its immediate holding company), HKCAD, Pacific
Century Cyberworks Limited (now renamed as PCCW Limited)
and Cyber-Port Limited on 17 May 2000 (the “Project
Agreement”). Pursuant to the Project Agreement, the purpose
of the fund is for upkeep and maintenance of the common
telecommunications, media and information technology
facilities available to the tenants and visitors (the “Shared
Cyberport facilities”).

The Company received an amount of HK$500 million upon
provisional assessment of the fund in November 2003. The
fund was subject to final assessment, which was agreed by
the relevant parties to be HK$451 million on 1 August 2011.
An amount of HK$49 million was returned to the operating
account of the Cyberport Project during the year ended 31
March 2012.

Upon acquisition of relevant assets for replacements, the
costs of the acquired assets will be transferred from the
Development Maintenance Fund (“DMA”) account to the
Capital Reserve account.

During the year, Shared Cyberport facilities of HK$12,895,051
(2012: Nil) were acquired and funded by the DMA.
Accordingly, this amount has been transferred from the DMA
to Capital Reserve account in accordance with the Company’s
accounting policy.

Facilities maintenance fund

On 5 September 2006, the Company, its fellow subsidiary, and
immediate holding company entered into a third agreement
to amend the Project Agreement of the Cyberport Project
with PCCW Limited and Cyber-Port Limited. Pursuant to the
third agreement, a maintenance fund of HK$50,000,000 for
the purpose of maintenance and upgrading of the Cyberport
Portion was received by the Company. It will be transferred
upon acquisition of the assets at the cost of the replaced
assets, to the Capital Reserve account in accordance with the
Company’s accounting policy.

19

20

UREEEE

FZEESEBRIBEHARNR  BEHBHE
BREBRERAR (ARRZEEER
A7) ~HKCAD BB N BR A
A (R [ERBMARRA]) ME
AR A RIN200055 417 B Tk aT &Y
IS E A 803 < R PTEE E S
A - RIBZ BB W ZBE
ERAEREREESRBEHEBF M
AMEEAZ KRR  ERMEARHR
i ([BESEHXBRIE])

RABIR2003F11 A HZEE S HET
HH AT 18 M W B — S5EBITT 2K
R RESBETRENTE A%
F AW HR2011F8A1IR EK = B E
REBESIERASVEBT - IR
e ERBA00BETHERERN
B Z£20124F3A31 B IEFE AR B &
Bt EmEERPA -

ERENEEMFEREHEER B
ERFEEZRARREREEES
RERHIR - YAt ABAREER T -

BREBESNFARIREL12,895,051
7B B B8 1 A SRk (20125 ¢
) REARFZEFTHR ZEXK
RERERGEESTHR X AE
ZNG R

mIBHEEESE

200659 A5H » AR A - E R XM B
NEINEERERAR BEABZMAR
RAEAIREABERABRITFE=ZRE
FTEISE R Bl iH R o IRIBX = RIERT
fh &% - AN 2 B 1S — 25,0008 78 7T HY
MRS TR AERE REE 805
BB RBEARFRZEFHE #Z
ERERNBEHREERRRNER
B EKAT ABRNREERS S -

Hong Kong Cyberport Management Company Limited
Annual Report 2012/13



159

21 Deferred income 21 B £

Government grants Sponsorship
BRRNE &5
Property, Property,
plant and plant and
equipment Others Sub-total equipment Others Sub-total
LERY LERY 3
PEL] Hitr IE PES S i
HK$ HK$ HK$ HK$ HK$ HK$ HK$
#Ex #Ex AL #x #x A i
Cost HAE
At 1 April 2012 "2012F4A1R 6,892,181 53,972,626 60,864,807 1,369,032 - 1,369,032 62,233,839
Additions 11 - 114,000 114,000 - - - 114,000
Write off of projects completed 5781526 5 8 (4,750,867) (48,414,717) (53,165,584)  (582,590) - (582,590)  (53,748,174)
Refunded RE - (5564,722) (5,564,722) - = - (5564,722)
At 31 March 2013 201334318 2,141314 107,187 2,248,501 786,442 - 786,442 3,034,943
Accumulated amortisation B &t &
At 1 April 2012 "2012F4A1R (5911,789) (48,414,716) (54,326,505)  (1,145,033) - (1,145,033) (55,471,538)
Credited to statement of FAZEMER
comprehensive income (554,431) (78,172) (632,603) (170,918) - (170,918) (803,521)
Write off of projects FHEIER
completed 4,750,867 48,414,717 53,165,584 582,590 - 582,590 53,748,174
At 31 March 2013 M2013E3A318  (1,715,353) (78,171)  (1,793,524) (733,361) - (733,361)  (2,526,885)
Carrying amount REE
At 31 March 2013 2013834318 425,961 29,016 454,977 53,081 - 53,081 508,058
ERBGEEERRART
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B F5 SRR B 5
. 3 =L
21 Deferred income (continued) 21 IR FEU 3 ()
Government grants Sponsorship
B £
Property, Property,
plant and plant and
equipment QOthers Sub-total equipment Others Sub-total
Rkt Hity g 5 it
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT oy o o BT BT
Cost A
At 1 April 2011 W2011F4A1R 5,884,121 48,385,229 54,269,350 1,369,032 3,254,652 4,623,684 58,893,034
Additions #m 1,008,060 7,761,798 8,769,808 - - - 8,769,308
Write off of projects completed  5F-2) 52 7+ 8 - (1,836,509 (1,836,509) - (354652  (3264652)  (5,091,161)
Refunded RE - (337,892) (337,892) - - - (337,892)
At 31 March 2012 2012%3A31A 6,892,181 53,972,626 60,864,807 1,369,032 - 1,369,032 62,233,839
Accumulated amortisation Bzt
At 1 April 2011 MW2011F4A1R (5,173,239)  (37,873,543)  (43,046,782) (894,516) (3,254,652) (4,149,168)  (47,195,950)
Credited to statement of FAZENER
comprehensive income (738550)  (12,377,682)  (13,116,232) (250,517) - (250,517)  (13,366,749)
Write off of projects FHEITER
completed - 1,836,509 1,836,509 - 3,254,662 3,254,662 5,091,161
At 31 March 2012 M201263A31A (5911,789)  (48/414,716)  (54,326,505) (1,145,033) - (1,145033)  (55/471,538)
Carrying amount REfE
At 31 March 2012 2012%3A31A 980,392 5,557,910 6,038,302 223999 - 223,999 6,762,301
Note: Government grants are subject to terms and conditions specified et : BUSHBIE 2 AR ERT S
in the project agreements. Unused balances of government 2R R AR R ET B TR R IR
grants are required to be repaid to the Government of the REKRER BRBEEERES
HKSAR upon completion of the projects and submission of the R BT -

final accounts.

22 Share capital 22 B A
2013 2012
HK$ HK$
EIT BTT
Authorised: EE:
1,000 ordinary shares of HK$1 each 1,000/ =K EELE T
2 EmAR 1,000 1,000
Issued and fully paid: SEITRAR:
2 ordinary shares of HK$1 each IR EREELET
2 E R 2 2
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23 REemERMEE
FREBREEEBFEL YRS

23 Note to the statement of cash flows

Reconciliation of loss for the year to net cash generated from

operations: AR
2013 2012
HK$ HK$
BT BT
Loss for the year FAEE (134,374,672)  (134,532,727)

g

Adjustments for: BEESE

Depreciation e

208,102,891 210,763,637
Realisation of deferred income R FE UK 2 24 2R (803,521) (13,366,749)
Interest income from held-to-maturity BEZIHBEKRE
investments 1H B F B WA (5,300,934) (7,266,212)
Interest income on bank deposits SRITIF T B UL A (5,490,145) (1,796,671)
Interest income on designated bank HRIERITEGRHE
balance WA - (1,691,275)
Provision of impairment of receivables, net  FEURBR ZRE
BHERE 4,729,828 4,179,788
Loss on disposals of property, HEE s K
plant and equipment, net Rz BB FE 813,289 -
Operating profit before working LEECEHR 2L
capital changes s A 67,676,736 56,289,791
(Increase)/decrease in deferred EEEWHES
rental receivable (&), (1,898,694) 7,102,158
Decrease in inventories FER D 134 144,148
Increase in trade and other receivables JFE UK BR R B i R UK
FRIEHE N (4,024,038) (5,520,719)
Increase in amounts due from fellow FE UL (R 2 Y J8 A &
subsidiaries I N (1,132,297) (646,740)
(Decrease)/increase in trade and T AR SR N LM E AT
other payables o\ ) /18 hn (1,917,197) 13,149,584
Increase in rental and other deposits MPiEe Rk
H bz &g 4,822,363 3,425,891
Net cash generated from operations REEBEEZ
Re F5E 63,527,007 73,944,113
BEEYHBESERRLA
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A5 IR R BT 5
24 Future minimum rental receipts 24 ARRIREWHEE
receivable
The future aggregate minimum rental receipts receivable under RB NI REERN G EEE - KRG &
non-cancellable operating leases are as follows: REWAESIFRT :
2013 2012
HK$ HK$
HIT BT
In the first year E—F 144,536,498 109,647,025
In the second to fifth years inclusive F_EFRF
(BREEREMF) 155,774,509 94,097,193
300,311,007 203,744,218
The Company’s operating leases are for terms ranging from RABZEEHLFZEEZHERN
1 to 7 years (2012: 1 to 8 years). TFIFERTFEDNE (20124 : 1-8%F)
25 Commitments 25 RIfE
(a) Capital commitments outstanding at 31 March 2013 not (a) 201343831 H A 7E B 7% 3=
provided for in the financial statements were as follows: HZRTEREERNT
2013 2012
HK$ HK$
HIT BIT
Contracted for B a4 31,672,878 -
Authorised but not contracted for BREBRETD 16,000,000 -
47,672,878 -
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(b)

26

Commitments (continued)

At 31 March 2013, the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

25

(b)
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RE ()

720133 A31 8 » REBE AT AEHA K
EHE  RRKEHEENRERERNT :

2013 2012

HK$ HK$
BT BTT

Information technology facilities e B AR

maintenance service fee payable (note) REREEH (KisE)
In the first year E—F 12,520,414 13,705,461
In the second to fifth years inclusive F_EFERTF

(BIEEEME) 19,655,704 32,176,117
32,176,118 45,881,578

Note: The commitment in respect of the information technology
facilities maintenance service fee payable is subject to certain
adjustments in accordance with the terms of the System
Operation Contract.

Related party transactions

The Company is wholly owned by the Government of the
HKSAR via Financial Secretary Incorporated. In accordance
with HKAS 24, Related Party Disclosures, issued by HKICPA,
government-related entities and their subsidiaries, directly
or indirectly controlled, jointly controlled or significantly
influenced by the Government of HKSAR are defined as related
parties of the Company. On that basis, related parties include
the immediate holding company and its subsidiaries (other
than the Company), other government-related entities and
their subsidiaries, other entities and corporations in which the
Company is able to control or exercise significant influence and
key management personnel of the Company.
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A F5 3R R MI 53

26

27

Related party transactions (continued)

During the year ended 31 March 2013, approximately
3% (2012: 3%) of the Company’s revenue are rental
income, building management income and other facilities
income derived from the Government of HKSAR and other
government-related entities. All these services are conducted
in the normal course of business and in accordance with the
Company’s pricing policy.

In addition to the transactions and balances disclosed
elsewhere in the financial statements, for the purpose of the
related party transaction disclosures, remuneration of the
Directors of the Company is disclosed in note 7.

Comparative figures

Certain comparative figures have been adjusted to conform
to the current year’s presentation and to provide comparative
amounts in respect of items disclosed for the first time in the
current year.
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